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EVERSTICK 
ANCHORS. 
lead the 


world 
in anchor sales. 
WHY? 


EVERSTICK 
Anchor Co. 


St. Louis, Mo. 
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POLE-LINE 
| HAR DWARE 


ie “pressed steei’’ feature adds 
greatly to the serviceability of 
our pole-line hardware, and 
makes an attractive purchase 
for any telephone company. 


Writefor our Telephone Catalog. 
THE “B. & K.’? MFG. CO. 
Railroad St., New Britain, Conn. 








Telephone Cables 
ALL SIZES AND CAPACITIES 


Hard Drawn Copper 
Telephone Wire 
Galvanized Iron Tele- 

phone Wire. 
S Slemens-Martin and 
by High Strength 
“ Strands. 
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The Red Seal 
Dry Battery 


is more than an ignition battery—it is a 
general utility cell. The guarantee applies 
to telephcne work. 


GUARANTEE BACKED BY 


MANHATTAN ELECTRICAL SUPPLY CO., Inc. 


Chicago New York St. Louis San Francisco 
FACTORIES: Jersey City Ravenna, O. St. Louis 


Use This Timer 


Especially adapted for timing toll calls in the 
small exchange, accurately, conveniently, sat- 
isfactorily and at little expense, the 














is now standard equip- 
ment for hundreds of 
Independent and Bell 
Companies in nearly 
every state in the Union. 


Price $5 postpaid 
Guaranteed one year 


Until Further Notice 
not more than three (3) 
Phonometers will be 
supplied to one com- 
pany. 





For a short time longer we will send the Phonometer on 
10 days’ approval to any responsible telephone company 
among “Telephony’s’”’ subscribers. 

s* 7 . 2 hb 
Graves Timing Device Co. 2thind Penns. Are. 








American Steel & Wire Co.’s 


W.& M. 


TELEPHONE 
WIRE 


AMERICAN STEEL & WIRE CO. 


Chicago New York Cleveland 
Worcester Pittsburgh Denver 





CEDAR 
POLES 


Wire or write for 
delivered prices 


NATIONAL POLE C@. 
ESCANABA «: 3: MICN. 


Tort AYNE 
PRINTING YY ComPaANY 
FORT WAYNE, IND. 


Printers and Blank / 
Book Manufacturers 


Write for Samples and 
Prices on I. C. C. Forms 


Ours Are the Best 

















All 5, 6 and 7 in. 


MATTHEWS 
SCRULIX ANCHORS 


are now equipped 
with 


THIMPULEYES 
The SIZE i 

~*~ on ‘the Eyes a 
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Give Twice The Life 


W. N. MATTHEWS & BRO., Inc. 
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Non-Multiple Magneto Switchboards are the most 
suitable for exchanges of 50 to 300 lines. The oper- 
ating efficiency is high and transmission unexcelled. 


Regularly equipped with 
Plug Restoring Line Drop. 
Non ring thru cord circuits 


with double supervisory 
drops. 


Ringing, listening and ring 
back keys. 


Repeating coils to meet the 
requirements. 


Powerful hand _ generator. 


Suspended type long dis- 
tance operator's set. 





Switchboards are carried in stock wired ready to 


install the exact amount of equipment needed. Prompt eee 
deliveries made. 


LEICH ELECTRIC CO. 


Telephones, Switchboards, Accessories 
GENOA, ILLINOIS 
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By the Way— A convention where these questions the telephone industry. As in the case 


We all know that the Allies began to 
win the war as soon as they had a uni- 


fied command. 


That 


do. Its value is just as effective in our 


showed what co-operation will 


everyday life as it was in the struggle 


to save civilization. 





The United States Independent Tele- 
phone Association is the agency which 
gives all Independent telephone men the 
opportunity to get together and pull for 


the advancement of their industry. 


If you are not a member, you are neg- 
lecting a chance to protect your own in- 
terests. Send in your application before 
the June convention, and do your share 
to make. the telephone business safe for 


telephone men. 


The 1919 Convention. 
In deciding to hold its national con- 
of the 
Telephone 


June, the directors 
States 


vemion in 


] 


United Independent 


\ssociation have taken a wise course. 
Their action will meet with the ap- 
proval of the many operating companies 


throughout the country which have 


srown restive under the uncertain con- 


field 
last 


litions that have obtained in the 


since government control began 


August. Many of these companies nat- 
urally have fretted during a period which 
they regarded as unsettling, and feared 
that events were drifting along in a more 


or less haphazard manner. 





‘can be discussed and which will give all 


a chance to exchange ideas, cannot but 
relieve this feeling of uncertainty. 

Had any of these worried souls been 
at the Chicago meeting of the directors, 
March 8, when the convention was de- 
cided upon, they doubtless would have 
The re- 
ports made by those in touch with the 


gone away more light-hearted. 
situation and the resulting discussions 
plainly showed that there is little on the 
horizon to inspire fear for the future. 
It is true the clouds have not all dis- 
appeared, but there is no gainsaying the 
fact that the situation has very materially 
improved within the last month and 
promises to continue to grow better. 
Government control remains, but may 
be terminated any day, and the federal 
authorities desire more than ever that 
the private telephone owners continue to 
Post- 


master General Burleson realizes that the 


operate their properties as usual. 


situation in Congress reduces his oppor- 
tunity to control and operate the wires, 
to the minimum, and it is easy to believe 
that he will not cherish many bitter re- 
grets when he is rid of them. 
Incidentally, it is significant that David 
the “daddy” 


the 


J. Lewis, of government 


ownership of wires, has resigned 


from the wire control board. His retire- 
ment is equivalent to putting out the 
lights and turning the key in the door: 
That means “good-night.” 

It is the opinion of shrewd observers 
that the experiences of governmert con- 


trol will lead to lasting advantages to 


of the railroads, while it has been dem- 
onstrated that government ownership (or 
government operation) may not be de- 
sirable, the fact has been made clear 
that public utilities are entitled to better 
rates if they are to give the public sat- 
isfactory service. It is too early to pre- 
dict what the new Congress will do, but 
it is considered probable that there will 
be some form of government regulation 
of the telephone business which will in- 
sure living compensation and equitable 
operating conditions—in short, a square 
deal. That is what Independents desire 
and deserve, and that is all they need. 
If government control has done noth- 
ing else, it has acquainted Washington 
with the scope and strength of the Inde- 
Official 


learned more about 


pendent industry. Washington 


has the telephone 
business in the last eight months, than it 
believed existed, and the effect in future 
years cannot help but be advantageous 
to the Independent side. 

This is due to the inherent strength of 
the industry and also to the wise, effect- 
in which it has been 


ive manner repre- 


sented by its spokesmen invited to the 
government councils. This was referred to 


in our editorial last week, was acknow- 
edged by the directors’ meeting, and no 
doubt will be recognized by the conven- 
tion in June. 

should be a 


The 1919 convention rec- 


ord-breaker. Plans are afoot to increase 


the membership of the association which 
The roll 


“Join up!” 


now numbers &34. should be 


not less than 1,500. 





Directors of U. S. Association Meet 


National Convention to Be Held in Chicago in June—Routine Business 
Transacted—Feeling of Optimism Over Future of Industry Manifest—Inter- 


esting Sidelights and 


A meeting of the board of directors of 
the United States Independent Telephone 
Association was held in Chicago, March 
8. It was one of the most largely at- 
tended meetings the board has had in 
some time and it was notable for the 
spirit of optimism which prevailed as to 
the future of the industry. 

In addition to the transaction of a 
large amount of routine business, it was 
unanimously decided to hold the national 
convention in Chicago in June of this 
year. 

The first order of business was the 
reading of the minutes of several pre- 
vious meetings by Secretary Vivian. 
These were all approved as read. 

Secretary Vivian then read a report 
of the finance committee and budget 
which had then been made up for this 
year. In the report it was shown that 
there are now 242 contributors to the 
support of the association, an increase 
of about 60 over the number contribut- 
ing a year ago. After considerable dis- 
cussion as to probable activities of the 
association, it was moved, seconded and 
carried, that the finance committee raise 
the necessary funds for carrying on the 
association work. 

The names of 27 applicants for mem- 
bership in the association were read and 
they were duly elected. The total mem- 
bership of the association is now 834 
active and associate members. 

Secretary Vivian presented an auditor’s 
report on the books and accounts of the 
association for the year ended December 
31, 1918, which was received and filed. 


June Convention Decided Upon. 


An expression of opinion as to the 
holding of the national convention was 
taken and as a result of this W. H. 
Bryant moved that the convention be 
held in Chicago in June, leaving it to the 
officers to determine the date and place 
of holding it. 

A motion that the board express its 
delight in having Secretary Vivian back, 
was made by A. F. Adams, of Kansas 
City, and seconded by W. H. Bryant. 
Mobile, Ala. It is needless to say that 
it was unanimously carried, and by a 
rising vote. The meeting then adjourned 
subject to call of the chair. 


Those present at the meeting were: ° 


FE. B. Fisher, Grand Rapids, Mich., 
chairman of the board; President George 
W. Robinson, St. Paul, Minn.: Vice- 
President W. H. Bryant, Mobile, Ala.; 
Vice-President F.’B. MacKinnon, Wash- 


Speculations Gathered from the Various Discussions 


ington, D. C.; Secretary-Treasurer W. S. 
Vivian, Chicago; A. F. Adams, Kansas 
City, Mo.; F. L. Beam, Mt. Vernon, Ohio; 
J. C. Duncan, Knoxville, Tenn.; J. B. 
Earle, Waco, Texas. 

J. B. Edwards, Chicago; George R. 
Fuller, Rochester, N. Y.: H. L. Gary, 
Kansas City, Mo.; E. D. Glandon, Pitts- 
field, Ill.; W. F. Goodrich, La Crosse, 
Wis.; S. M. Heller, Louisville, Ky.; F. A. 
Knapp, Bellevue, Ohio; W. Roy Mc- 
Canne, Rochester, N. Y.; H. Linton Re- 
ber, St. Louis, Mo.: W. H. Trimm, Fort 
Dodge, Iowa, and W. J. Uhl, Logansport, 
Ind. 


Optimistic Tone of Meeting. 


While there were no official discussioris 
or actions as regards government control, 
there was a great feeling of optimism as 
to the future of the industry. 

It was pointed out that one of the bene- 
fits which will result from the period of 
government control is the fact that the 
data gathered by the government and its 
experiences in operating the companies, 
show that the telephone rates generally 
are too low. The testimony presented to 
the House post office committee con- 
vinced members of Congress that the 
government could not continue control, 
or take over the properties permanently 
under the rates which now prevail. 
Hence the sentiment is in favor of an 
early return of the properties to private 
control. 

Some of the district supervisors who 
were present expressed the opinion that 
the new toll schedule was correct in prin- 
ciple and that it would operate to the 
benefit of a great many of the com- 
panies. The installation charge was con- 
ceded to have been an excellent thing 
and one which should have been 
tuted by the companies years ago. Jt was 
believed that most of the companies 
would seek to continue the charges at 
the expiration of the period of govern- 
ment control. 


insti- 


Compensation Contracts. 

There was some discussion of compen- 
sation contracts and it was stated that 
although a number of proposals have 
been tendered the government, none had 
been accepted _ recently. Apparently 
there is a lull in the activity of the gov- 
ernment officials in the making of com- 
pensation contracts: due possibly to a 
desire on the part of the government to 
await the outcome of the suits as to the 
postmaster general’s authority in the 


making of intrastate telephone rates and 


16 


the expectation that the properties ma: 
soon be returned to private control. 
Some of those present expressed the 
opinion that they were not desirous of 
making contracts just now, while others 
thought it advantageous for 
them to make tender of 


would be 
compensatio’: 
proposals to the government, and thus 
be on record as having done their part 
in taking the necessary 
securing the contracts. 
It was pointed out that the companies 
now have the benefit of seven months’ 
experience of government operation 
upon which figures are available, to show 
the results of operation and these figures 
would be a factor in the determination 


steps toward 


of the compensation proposal. [t was 
clearly intimated that there is at the 
present time nothing compulsory upon 


the companies to make contracts. 

The opinion was expressed that if the 
properties are returned within a short 
period, the Postmaster General might 
propose that the companies accept them 
and waive all claims against the govern 
ment in consideration of the companies 
retaining all of the earnings since the 
first of August, which would, of course, 
include the receipts from service con- 
nections and moving charges. Undoubt- 
edly such a proposal would be* favorably 
received by most of the smaller com- 
panies. 


Length of Control Period. 


As to the length of the period of gov- 
ernment control, it was the consensus of 
opinion that the control might terminate 
very soon and certainly by the end of 
the year. A number of factors 
into this opinion, such as the attitude 
which the United States Supreme Court 
will take when the question of the mak- 
ing of intrastate telephone rates by the 
Postmaster General comes up before it 
The Louisiana Supreme Court has ruled 
upon it in favor of the Postmaster Gen- 
eral and it is hoped to carry this case 
to the United States Supreme Court fo! 
the final ruling. It is believed that when 
the case comes before the Supreme Court 
rapid action will be taken upon it in ré 
dering a decision. 

Possibilities of an 


enter 


extra session 

Congress being convened early in June 
are quite favorable, and it is expected 
that some action will be taken relativ« 
to the telephone companies 
after the session opens. Interest um- 
doubtedly will center upon legislation 


looking to the future conduct of the tele- 


very soon 
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companies somewhat similar to 
that which has been proposed for the 
railroads. 


phone 


Briefly summarized, it may be said 
early return of the telephone 
properties to their owners is looked for. 
Many companies are in a more favor- 
able position than ever before with their 
patrons, for they have obtained the good 
will of the public and rules and prac- 
tices have been promulgated which have 
been greatly needed. All in all. every- 
one present admitted that the govern- 
ment had interfered to practically no ex- 
tent with the operation of their proper- 
ties, that such orders as have been issued 
have had a beneficial effect, and that the 
original owners have been continued in 
authority through what has been a most 
trving period. 


that an 


Telephone Employes May Negoti- 
ate with Post Office Department. 
Assurance that telephone employes 

may negotiate with telephone company 

officials or with Post Office Department 
officials at Washington regarding wage 
or other demands was given to Governor 

Carl E. Milliken, of Maine, at a recent 
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conference with Postmaster General 
Burleson. 

This decision by the Postmaster Gen- 
eral, it is understood, partly meets the 
demands of organized telephone workers 
of New England and the Pacific Coast, 
who recently empowered international 
union officials, now in Washington, to 
declare a strike if they deemed it neces- 
sary. 

Postmaster General Burleson, it is un- 
derstood, stated that 
treat with 
would not recognize any professional or- 


ganizer not actually employed by a tele- 


his department 


would only employes, and 


phone company. 


Speaker of New Congress on Gov- 
ernment Ownership. 

Frederick H. Gillett, recently chosen 
by the Republicans to be Speaker of the 
House of Representatives, in an inter- 
view published in the New York Times, 
has this to say, among other things, as to 
what he thought the course of the next 
House would be: 

“Our main task will be constructive 
legislation for the period following the 
war. I think the keynote should be for 
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will give free 
All 
shackles on business should be removed. 

Among the leading problems are what 
is to be done with the railroads, what is 
to be the policy toward the large cor- 
rorations, and the capital 
and labor. I think the question that will 
probably call f 


provisions that scope to 


individual enterprise. burdensome 


relations of 
for first consideration is 
that of the railroads. 

As to the telephones and the telegraph 
lines, I think these should be returned to 
do not think the 
cperation of a business by a republic is 


private ownership. | 
in line with efficiency. It has a tendency 
to check initiative and invention, and, in- 
stead of making improvements where thé 
real necessities of a situation dictate, to 
locate them on the principle of the pork 
barrel.” 

David J. Lewis Resigns From 

Wire Control Board. 

David J. Lewis, on March 8, resigned 
from the general wire control board to 
devote his entire time to his duties as a 
member of the tariff board. 

Mr. Lewis will continue to serve as a 
member of the committee on standardiza- 
tion of telegraph and telephone rates. 


High State Court Upholds Burleson 


Louisiana Supreme Court Denies Injunction Against Burleson Intrastate Toll 
Rates and Upholds Government on All Points Relied Upon by Post Office 
Department—Suit for Injunction Against Indiana Commission Ordered Filed 


On March 4, the Louisiana Supreme 
Court handed down a decision in the 
case brought in that state to test the 
power of the Postmaster General to fix 
intra-state telephone rates. 

The Louisiana high court decides in 
favor of the government on all of the 
points relied upon by the Post Office 
Department. The court refuses the in- 
junction asked for on the following 
grounds: 

First. That the United States is a 
party in interest and cannot be sued with- 
out its consent. 

Second. That the President under his 
powers as commander-in-chief, took over 
the property as a war measure and the 
courts cannot interfere with his control. 


Third. That the fixing of rates was 
an act of discretion, not a ministerial 
act 

ourth. That the constitution of 


Louisiana creating the railroad commis- 
sion, gave it no authority or control over 
the operation of a utility controlled and 
operated by the government. 

The point which has been relied upon 
by the state utilities | commissions 
throughout the country in resisting the 
fixing of rates by the Postmaster General 
was that the federal law preserved to the 
States that power as a police regulation. 





This decision squarely disposes of that 
point. 

In this respect, the Post Office Depart- 
ment has uniformly contended that the 
sections of the constitutions and 
creating the utilities commissions in all 
of the states, limited their rate-making 
power to persons and corporations oper- 
ating the wires and had no relation to 
government operation, and, therefore, 
there was no police regulation of the 
states that the Postmaster General im- 
pinged upon in fixing intra-state rates 
under government control. 

There are many suits of this character 
now pending in the federal and state 
courts, but this is the first decision 
handed down from the supreme court of 
a state. 

Suit to enjoin the attorney general of 
Indiana and the Indiana Public Service 
Commission from enforcing the order is- 
sued by the commission under the date 
of March 3, compelling telephone com- 
panies in Indiana to refund all charges 
collected from subscribers for installing 
or changing telephones, was filed in the 
federal court at Indianapolis, Ind., March 
6, by L. Ert Slack, district attorney, on 
behalf of Albert S. Burleson, postmaster 
general. 

Hearing on the petition, which was set 


laws 


for Saturday, March 8, was continued by 
Judge Anderson until after he returns 
from a trip through the East, which will 
be about April 1. This continuance was 
granted when the public service commis- 
sion asked that it be given more time in 
which to-prepare its 
tition. 


answer to the pe- 

At the beginning of the proceedings, 
intervening petitions were filed by Samuel 
M. Ralston, former governor of Indiana, 
for the Indianapolis Telephone Co., and 
by Charles W. Moores and S. O. Pickens 
for the receivers of the Central Union 
Telephone asking that the com- 
panies be joined as plaintiffs in the action. 
After Judge Anderson had granted the 
petitions, Mr. Slack filed an amended 
complaint in which Postmaster General 
Burleson, the receivers of the 
Union company and the Indianapolis 
Telephone Co. were named as plaintiffs. 
The the complaint and 
prayer for relief are identical with those 
contained in the original complaint. 

The name of Richard M. Bracelen, of 
the Post Office Department, who appeared 
in the recent proceedings in the federal 
and Marion county courts, also appears 
on the complaint with that of Mr. Slack. 

The petition alleges that by the order 
of March 3, the Indiana Public Service 


Co., 


Central 


allegations of 
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Commission seeks to abrogate and annul 
the orders of the Postmaster General and 
to enforce the order of the commission 
under the 
Shively-Spencer utility commission act, 
against various telephone companies op- 
erating in Indiana, in case any of these 


by suits and prosecutions 


charges or attempt to collect the installa- 
tion and moving charges as fixed by or- 
der of the postmaster general, and will 
do so unless restrained by the federal 
court. 

It is further stated that “this attempt 
on the part of the public service commis- 
sion of the state of Indiana, by the en- 
forcement or attempted enforcement of 


said order will greatly embarrass the 
plaintiff in the administration of said 
public utilities and subject said tele- 


phone companies and the agents and rep- 
resentatives of the plaintiff, as afore- 
said, to a multiplicity of actions on dif- 
ferent jurisdictions throughout the state 
of Indiana and and embarrass 
the service of said companies and plain- 
tiff’s agents and 


confuse 


representatives in the 
discharge of their duties and functions 
with respect to said charges for install- 
ing and changing telephones for and on 
the request of their 
tomers. 

That the defendant, Ele Stansbury, is 
the attorney general of the state of In- 
diana, and as such is, by the law under 


patrons: and cus- 


which the said public service commission 
is constituted, acting legal counsel for 
said commission, charged with the duty 
of prosecuting all causes in which said 
commission is interested, and represents 
said commission in all suits to which said 
commission is party, and will, under the 
order of said commission, unless re- 
strained, prosecute all telephone com- 
patties in the state of Indiana which re- 
fuse to comply with said order respecting 
the charges for installation and change 
of telephones.” 

The relief asked for in the petition af- 
fects charges for installation and change 
of telephones only. The petition does 
not ask that the new toll rates as af- 
fecting intrastate traffic be put into effect. 
The only relief asked for is that the In- 
diana Public Service Commission be en- 
joined from 
made by 


interfering 
telephone 


with charges 
companies for in- 
stallation and change of location. 

The suit is the third chapter in the 
legal fight in Indiana over the Burleson 
rates. 


Texas District Attorney Resigns 
Account of Telephone Suit. 

It was in a curt, crisp telegram that 
retiring United States Attorney General 
T. W. Gregory, of Austin, Texas, ac- 
cepted the resignation of John E. Green, 
Jr., of Houston, Texas, as United States 
district attorney. Mr. Green resigned 
because the attorney general had called 
upon him to defend a suit which the city 
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had brought against the 
Southwestern Telegraph & Telephone Co. 

This suit is, in effect, directed against 
Postmaster General Albert S. Burleson, 
of Austin. Mr. Green declares that Mr. 
Burleson’s arbitrary control of the tele- 


of Heuston 


phone and telegraph system is un-Amer- 
ican and wholly unjustified by existing 
conditions. He tendered his resignation 
by wire, and the reply 
General 


Attorney 
immediately, as 


from 
Gregory came 
follows: 

of the President, 
resignation as United States attorney for 
the Southern District of 


dered in telegram, is 


“By direction your 


ten- 
hereby ac- 


Texas, 
your 
cepted, effective at close of business to- 
day.” 

When Mr. Green’s resignation became 
public he flooded telegrams 
from people over the state congratuiat- 
ing him upon his action in refusing to 
defend the government in the 
suit. 


was with 


Houston 


Asks U. S. Supreme Court for 
Ruling on Burleson Powers. 


Steps to have the United States Su- 
preme Court determine whether Post- 
master General Burleson has authority 


to fix telephone rates within the states 
were taken March 10 in Washington with 
the filing of a motion by the state of 
Kansas asking permission to institute 
original proceedings in the court against 
the Postmaster General. 

If the Supreme Court decides to hear 
the telephone case on original jurisdic- 
tion, it is expected that states 
will file similar action testing the govern- 
ment’s jurisdiction in railroad rate mat- 
ters. Pending a decision in the telephone 
case, the Railroad Administration and the 
National Association of Utility Commis- 
sioners will not arrange a test suit over 
the government’s jurisdiction on 
state railroad rates. 

The proceedings grew out of the order 
issued by the Postmaster General on De- 
cember 12 last, establishing new classi- 
fications and schedules, as well as increas- 
ing telephone toll rates, which the state 
of Kansas 


various 


intra- 


declares are “arbitrary, un- 


lawful, unreasonable, and discrimina- 
tory.” 
In their brief the Kansas authorities 


assert that the rates were put into effect 
hy the Southwestern Bell Telephone Co. 
“without authority of law.” 

State officials hold that the joint reso- 
lution under which the government took 
over control of the telephone and tele- 
graph lines did not confer upon the 
Postmaster General any such powers, and 
that if either the resolution or the Presi- 
dent’s proclamation did confer such 
powers, it is unconstitutional. 

The court is asked to construe the 
powers conferred by the resolution and 
to declare the Postmaster General’s order 
of December 13 “violative of the laws 
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and Constitution of the United States.” 
It is also asked that Postmaster General 
turleson be temporarily enjoined while 
the proceedings are pending from carry- 
ing out the provisions of the order, and 
that a restraining order be 
granted enjoining him from enforcing or 
attempting to enforce the order in Kan- 


Sas. 


permanent 


As is customary in such proceedings, 
the court took the motion under advise 


ment. 


Plans for Convention of North 
Dakota Association. 

North Dakota 
will hold its next annual 
Rudolph Hotel, 
March 25, 26 


program 


Asso 
con 
Valley 


and 27 


The 


ciation 


Telephone 


vention at the 
City, N. D., on 
The 


erators’ school, conducted by the 


includes an op 
traflic 


committee of the association, and a man 


tentative 


agers’ conference on rates and the prep 
EF. A. 


counsel of the 


Pren 
North 


Exchange Co., as 


aration of rate with 


cases, 
dergast, general 
western Telephone 
chairman. 
Government control of telephone prop 
W. Rob- 


district su- 


erties will be discussed hy Geo 
of St. Paul, Minn., 
Independent telephone lines 
for Minnesota and North Dakota. 
Captain W. S. Vivian, of Chicago, sec- 


inson, 


pervisor of 


retary-treasurer of the United States In- 
dependent Telephone Association, will 
speak on the work of the national asso- 
also tell 
the work of the signal corps in France. 
\ldyth Ward will talk on the work of 
the North Dakota Welfare 


of which he is a member. 


ciation and will something of 


Commission, 
Wm. Langer, 
attorney general of North Dakota, will 
make a talk on the regulation of public 
utilities. A of the North Da- 
kota tax commission will speak on taxa- 


member 


tion, and Alex Carr, editor of Community 
Life, 

On the evening of the 26th a banquet 
will be held, which will be 
a_ hall. 


will deliver an address. 


followed by 


Compilation of Telephone Statis- 
tics for the Year 1916. 

Interstate Commerce Commission 
just booklet 
telephone and telegraph systems report 
ing to that body for the calendar year 
1916. This compitation has been mace 
from the annual 
and_ telegraph 
state 


The 


has issued a concerning 


reports of telepho: 
companies to the Int 
Commerce Commission. <A_ report 
concerning these companies has not 1 
the past been pubiished by the comm 
sion. 

The telephone ‘companies reporting 
the Interstate and included 
it: this compilation are the class A, B a! 
C companies. Information is given rela 
tive to the size of the company, the mile 
of wire, the revenues and expenditures 


number of casualties among 


commission 


employe 


number of messages originated, etc. 





U. S. Census Report on Telephones 


Preliminary Report on the Telephone Industry of the United States, by 
Director of Bureau of Census, Gives a Total of 11,713,228 Telephones in 


Service at the 
The number of telephones in use in 
the United States at the close of the 


calendar year 1917 was 11,713,228—one to 


every nine two fam- 
ilies: and the number of calls made dur- 
ing that year is estimated at 21,842,000, 
000, an than 200 for 
every man, woman and child in the coun- 


try. 


persons, or every 


average of more 


These are among the interesting fea- 
tures of a preliminary report on the tele- 
phone industry of the United States, just 
made public by Director Sam L. Rogers, 
of the Bureau of the Census, Department 
of Commerce. 
the 


This report was prepared 
under 


was considerably greater during the later 
five-year period than during the earlier, 
but the increase in the wire mileage and 
the number of 
tionately, though not absolutely, greatet 
during the earlier period. 

During the five-year period, 1912-1917, 
the 


increased from 32,233 


telephones was propor 


number of systems, or companies, 
to 53,035, or at the 
rate of 64.5 per cent, as against 40.3 per 
The 
wire mileage increased during the same 
from 20,218,326 to 


cent for the preceding five years. 
period PR RT ONL, or 
by 42.4 per cent, as against 55.8 per cent 
for the preceding five-year period. 


Close of 1917—Some Interesting Comparative Statistics 


Salary and wage payments, 157.5; ex- 
penses and fixed charges, 126.6; wire 
mileage, 121.8; total income, 112.2; num- 


ber of messages or talks, 92.1; number 
of telephones, 91.4; number of employes, 
Q99. 


value of plant and equipment, 80.5 

The Bell telephone system reported, for 
1917, 62.6 per cent of the total number of 
per cent of the total wire 
the total 


In addi 


telephones, 80.3 
7 


mileage, and 76.4 per cent ol 
value of plant and equipment 
tion to the 
owned by this system, there were 


G0)? 


7,326,862 telephones directly 
3,164, 
Independently-owned telephones 


which were connected with the Bell lines 





Number of telephones. . 
Estimated number of 

messages or talks.... 
Number of public ex- 

rrr rr er 
Number of employes.... 
Salaries and wages paid 
Income from all sources. 


11,713,228 
21,842,425,620 
21,174 

262,622 
$175,668,299 
391,476,026 


Exnenses ard. fixed 
Ere *319,116,293 
Value of plant and 
equipment eeeee 1,492,230,081 


which were connected 
10,491,764 telephones. 
“Exclusive of systems 


with 


reporting 





1,140,639,666 
‘In addition to the 7,326,862 Bell-owned telephones, the Bell system reported 3,164,902 telephones of “‘All other systems” 
its lines and exchanges for 


annual 
Number of systems reporting exchanges. 
‘Salaries and wages paid” is the only 


4.164,308 





"7,326,862 





2,626,852 8,729,592 6,118,578 91.4 2.7 

14,597,594,929 5,211,493,216 13,735,658,245 11,372,605,063 92.1 59.0 20. 

6,288 6,006 88 880 211,515 210,613 15.8 6.8 8.5 

198,700 15.790 18,132 183,361 144,169 82.2 43.2 Zi.2 

$144,914,867 $24,740,199 $6,013,233 $96,040,541 $68,279,127 157.3 82.9 10.7 
311,918,260 60,583,540 18,975,126 255,081,234 184,461,747 112.2 63.5 3S 


260,783,288 


52,319,772 


295,272,476 56,217,939 


the interchange of local and 


incomes of less than $5,000. 
Actual number of exchanges not 
expense item included for systems 


2203,754,909 
21,081, 


long-distance service, 


reported 
reporting 


supervision of Eugene F. The number of telephones increased and exchanges for the interchange of 
co = — 1917 % j 
-—All other systems ‘ 
Reporting teporting ik oe Fe Percenta,ze 
ennual annual 1912. 1907. of increas 
Bell incomes of incomes of All systems All systems. 1907- 1912- 190; 
Total, Telephone $4,000 or less than 1917. 1917. 1912 
all systems. System. more, $5,000. 
Number of systems and ss 
NN Satie arthur Word acide Oe 43,035 145 2,055 $2,235 22.971 130.9 6 tp 
Miles of wire 28,827,091 23,136,553 20,248,326 


“ 15 ; 
12,999,364 121.8 42.4 5.8 
34.2 7 


140,802,305 126.6 56.6 14.4 


33,277 2794,096,971 80.8 32.8 36.2 


making a total of 


annual incomes of less than $5,000 








Table Presenting Figures as to Telephone Systems in United States at Close of 1917, Together With Comparative Figures 
of 1912 and 1907, Compiled by the United States Bureau of the Census. 


Hartley, chief statistician for manu fac- 
tures. 
In addition to statistics for 1917, the 


report presents comparative figures for 
12 and 1907, 
crease, 


Bell 


lines 


percentages of in- 
The statistics for 1917 cover the 
telephone 


with 


system—comprising all 
operated by the Tele- 
& Telegraph asso- 
ciated companies ; 
systems 


American 
Co. and its 
Independent telephone 
reporting annual incomes of 
more than $5,000; and Independent tele- 
phone systems, including rural lines, re- 
porting incomes of less than $5,000. They 
do not, however, include data for tele- 
Phone lines maintained by steam and elec- 
tric railways for use in connection with 
the operation of their roads; private 
lines in hotels, factories, etc.; or lines 


operated by federal, state, or municipal 
offices. 


phone 


increases 
periods, 


1907-1912, covered by the report. 
Crease in 


Considerable are shown for 
1912-1917 and 
The in- 


the amount of business 


both five-year 


done 


from &,729.592 to 11,713,228, or at the rate 
12.7 
The 
talks 
to 21,842, 


59 per cent, as compared 


of 34.2 per cent, as compared with 
per cent for the five years 1907-1912. 
estimated number of messages or 
increased from 


000,000, or by 


13,736,000,000 


with 20.8 per cent for the five years pre 
ceding. The total number of employes in 
1917 was 262,622, an increase of 43.2 
1912; and their 
salaries and wages aggregated $175,668,- 
299, an increase of 82.9 per cent over the 
1912 figure. 

The income from all 1917 
amounted to $391,476,926, an increase of 
“3.5 per cent over 1912; and the expenses 
and fixed charges were $319,116,293, or 


per 
cent as compared with 


sources in 


56.6 per cent more than in 1912. The 
total value of plant and equipment in 
1917 amounted to $1,492,230,081, an in- 


crease of 32.8 per cent as compared with 
1912. 

For the ten-year period 1907-1917 the 
percentages of increase in the more im- 
portant items covered by the table were: 


19 


local and long-distance service. The Bell 
service, therefore, reaches 10,491,764 tele- 
phones, or 89.6 per cent of the total 


number reported, 
The figures are shown in detail in the 
accompanying table. 


Oregon City Plant Taken Over 
By Bell Company. 


The Oregon City & 
pendent Telephone Co., of Oregon City, 
Ore., has been taken over by the Pacific 
Telephone & Telegraph Co. and merged 
with its local plant. The Oregon City 
company was owned by the Home Tele 
phone & Telegraph Co. of 


Farmers Inde- 


Portland 


Independent to Take Over Bell in 
San Marcos, Texas. 

The San Marcos Telephone Co. and 
the Southwestern Telegraph & Telephone 
Co. have reached an agreement whereby 
the San Marcos company is to take over 
the plant of the Southwestern company 
in San Marcos and Martindale, Texas. 











Interpretations of Income Tax Law 


Digest of New Income Tax Law Setting Forth Special Features Applicable 


to Telephone 


Companies 
Reports of Income for 1918 


Suggestions for 
‘New Law Relative to 


By F. B. MacKinnen 


Proper 
Tax 


Procedure in 


Toll 


Making 


on Messages 


Vice-President, United Staies Independent Telephone Association 


\s you are 


aware, a new income tax 
law has been enacted and is now in 
force. Under this law the owners of ali 


telephone exchanges are required to file 
a report of their net income for 1918 on 
March 15, except those 
use some other fiscal year than the cal- 
endar year. 


or before who 
Complete copies of the law 
are not yet available and I have, there 
fore, made up a digest setting forth the 
special features applicable to telephone 
companies. 

The fact that on August 1, 1918, all 
United States 
control of the 


telephone systems in the 


passed into the govern- 
ment has raised the question as to what 
constitutes the net income of the tele- 
phone companies for 1918, and what kind 
of a report of its 
pany shall file with the Commissioner of 
Internal Revenue. The 
behalf of the Independent companies has 
formally submitted this question to the 
commissioner 


1918 husiness a com- 


association on 


for a ruling and instruc 
tions. 

Pending a receipt of this ruling, which 
may be delayed a week or two, we have 
been informed that the proper procedure 
for our companies to follow is that each 
company should file with the collector of 
internal revenue of the district where the 
company has its headquarters, a_tenta- 
tive estimate on Form 1031-T, known as 
“Corporation tentative return 
mate.” This form includes an applica- 
tion for an extension of time in which 
to file the completed return. By the fil- 
ing of the estimate the companies will 
obtain this extension which will give 
them until May 1 to file their completed 
report. With this estimate must be sent 
a check in payment of one-fourth of the 
tax based on the estimate. 


Method of Filing Returns. 

My suggestion to you is that you esti- 
mate your company’s net income for the 
seven months ending July 31, 1918, and 
report this as your estimate of income 
for the year. If it is decided that com- 
panies are to report as income any part 
of the receipts of their particular prop- 
erty for the last five months of 1918, 
while that property has been operated for 
the government, then such income can 
be included in your final report. Few 
companies have made compensation 
agreements and therefore few know 


and esti- 


what is due them from the government 
and what part of the money held by them 
will be paid them and can be eventually 





included by them in their net income. 


Even companies with whom compensa- 
tion agreements have been made, have 
had no accounting instructions and no 
settlements have been made with them 
by the government. 

\s I have said, definite instructions 


will doubtless be issued by the Commis- 
Internal will 
enable all telephone companies to prop- 


Addi- 


sioner of Revenue which 


erly report on their 1918 income. 


tional copies of Form 1031-T and all of 
the other forms needed in making re- 
ports can be obtained from the district 


collector, or direct or through your local 
hanks. 
Tax on Toll Messages 

\t present all telephone companies are 
required to collect a war tax for the: gov- 
ernment of 5 cents on all messages of 
15 cents and over. Under the new bill 
beginning April 1 companies are to col- 
lect 5 cents on all messages over 14 cents 
and less than 51 cents and 10 cents on all 
messages over 90 cents. 


The sections of the new law relative 
to the tax on toll messages are as fol- 
lows: 

Sec. 500. That from and after April 


1, 1919, there shall be levied, assessed, 
collected, and paid, in lieu of the taxes 
imposed by section 500 of the revenue 
act of 1917- 

(f) In the case of each telegraph, tele- 
phone, cable, or radio, dispatch, mes- 
sage, or conversation, which originates 
on or after such date within the United 
States, and for the transmission of 
which the charge is more than 14 cents 
and not more than 50 cents, a tax of 5 
cents; and if the charge is more than 50 
cents, a tax of 10 cents: Provided, That 
only one payment of such tax shall be 
required, notwithstanding the lines or 
stations of one or more persons are used 
for the transmission of such dispatch, 
message, or conversation; and 

(g) A tax equivalent to 10 per centum 
of the amount paid after such date to’ 
any telegraph or telephone company for 
any leased wire or talking circuit special 
service furnished after such date. ‘This 
subdivision shall not apply to the amourt 
paid for so much of such service as is 
utilized (1) in the collection and dissem- 
mination of news through public press, 
or (2) in the conduct, by a common car- 
rier or telegraph or telephone company, 
of its business as such. 

(h) 
this section upon any payment received 
for services rendered .to the United 
States or to any state or territory or the 
District of Columbia. The right to ex- 
emption under this subdivision shall be 
evidenced in such manner as the commis- 


20 


‘must be made on 


No tax shall be imposed under * 


sioner, with the approval of the secr 
tary, may by regulation prescribe. 

Sec. 501. (a) That the taxes impose: 
by section 500 shall be paid by the person 
paying for the services or facilities ren 
dered. 

We would that 


have copies of this law 


suggest each compan) 
typewritten o1 
printed for posting in their offices and in 
telephone booths. 

We are informed that it is not 
that 
method of having companies report and 


remit this tax. 


likely 


there will be any change in tly 


As under the law now in force official 


messages of the United States, state 
county, township, or municipal offices, 
are exempt from the tax. 

The digest of the new income tax law 


as it applies to telephone companies, pre 
viously referred to, follows: 
Digest of Income Law. 
Telephone exchanges are owned by in 
dividuals, 


partnerships, mutual associa 
tions and corporations for profit. 
INpIVIpUAL OwnNersHip.—The individ 


will have to include his net 


from 


val owner 
income his telephone property in 
his individual report of income and pay 
a tax of 6 per cent upon the first $4,000 
and 12 per cent upon the balance of his 
net income 
emptions. 


less the deductions and ex 
He will also have to pay the 
surtaxes if his net income is 
than $5,000. 


PARTNERSHIP 


greater 


OwNners.—A_ partnership 
is not taxed under the new law, but must 
make a report for the taxable year show 
ing its gross income and deductions and 
the names and addresses of the persons 
composing the and their 
This 


partnership 
distributed. 
Form No. 1065 under 
oath by one of the partners. Although 
a partnership is not taxed, the partners 
are taxable in their individual 
and each partner must include in_ his 
own individual report the amount re- 
ceived by him from partnerships. 

CorPoRATION OWNERSHIP. — Corpora- 
tions, except “personal service corpora 
tions,” are taxed at the flat 
per cent upon their net income. 
tic corporations are allowed a 
exemption of $2,000. The 
and excess-profits tax is imposed upon 
corporations only, individuals, 
ships, and “personal service corporations” 
being exempt. The tax for 1918 is im- 
posed as follows: 


shares when report 


canacity, 
] 


rate ot 
Domes- 
spe “we 


war-prolits 


part ner 


March 15, 1919. 


(1) 30 per cent of the net income in 
excess credit and 
not in excess of 20 per cent of the in- 
vested capital for the taxable year. 

(2) 65 per cent of the amount of the 
net income in excess of 20 per cent of 
the invested capital. 

(3) The sum, if any, by which 80 per 
cent of the amount of the net income 
the war-profits credit ex- 
ceeds the amount computed 
first and 


of the excess-profits 


in excess of 
under the 
brackets. In no case 
is the tax for 1918 to exceed 30 per 
cent of the amount. of net 
excess of $3,000 and not in 
$20,000, 


second 


income in 
excess of 
Any corporation having a net 
income of $3,000 or less for the taxable 
vear is exempt. The rules for the de- 
termination of net income are practically 
the same as under the former law. 
-This tax has 
changed by the 

Under the 
having a 
$99 000 


Capita Stock Tax. 


been considerably new 
former act 
capital stock of 
exempt. Under 
the new law, however, the tax 


revenue law. 
corporations 
less than were 
is based 
on the fair average value of the capital 
stock in excess of $5,000, including sur- 
plus and undivided profits. The rate is 
$1 for each $1,000 in excess of $5,000 of 
the fair 
stock. 


average value of the capital 
There is no tax on undistributed 
profits in the new law, but there is a 
provision to prevent corporations from 
postponing the distribution of their sur- 
plus to prevent the imposition of the 
surtax on their stockholders. 
CONSOLIDATED *‘ RETURNS.—Provision has 
been made for the filing of consolidated 
returns by affiliated concerns both for 
the purpose of the normal war profits 
and excess profits tax. No corporation 
organized after August 1, 1914, and not 
a successor to a then existing business, 
i) per cent or more of whose gross in- 
come for the taxable year is from war 
contracts, consolidated 
In the case of consolidated re- 
turns the tax is computed as a unit and 
apportioned among the affiliated con- 
cerns. Generally speaking, companies are 
regarded as affiliated when one controls 
another by stock other- 


wise or when two or more concerns are 


may join in a 


return. 


ownership or 


owned or controlled by a common parent 
or holding company. 

Service Corporations.—Un- 
cer the new law a so-called “personal 
service corporation” is exempt from tax. 
The law defines 
one “whose 


PERSONAL 


such corporations as 
income is to be ascribed 
primarily to the activities of the prin- 
cipal stockholders who are 
themselves regularly engaged in the ac- 
tive conduct of the affairs of the cor- 
poration and in which capital is not a 
material income-producing factor.” 


lt does not include (1) any foreign 


corporations; or (2) any corporation 50 
per cent of whose gross income consists 


owners or 


TELEPHONY 


of gains, profits, or income derived from 


trading or of gains, profits or commis- 


sions or other income from a govern- 
ment contract made during the period of 
the war. It is not likely that that pro- 
vision) will apply to the owner of a tele- 
phone plant but it may be availed of by 
corporations consisting of consulting en- 
gineers, public accountants, etc. 
MutTvAt Co-orpErRATIVE TELEPHONE ComM- 
PANIES Exempt.—Under 


of Section 231, telephone companies of a 


subdivision 10 


mutual or co-operative character are ex 
empt. This provision was contained in 
the former revenue Such 
panies, however, on demand by the col- 
lector or commissioner 
proof of their status. Such companies to 
obtain the benefit of this exemption must 
be strictly mutual. 

Time For FiLinc Reportrs.—Reports 
must be filed on or before the 15th day 
of the third month after the end of the 
taxable year which in the case of tax- 
payers 


laws. com- 


must produce 


returns on a_ calendar 
year basis would be March 14. The com- 
missioner expects all individual 
to be filed by that date. 
corporations, however, a_ tentative re- 
turn must be filed on that date subject 
to revision within 45 


making 


returns 
In the case of 


thereafter. 
It is probable that there will be an ex- 
tension of time for the filing of special 
reports of 


days 


payments of intefest, rent, 
salaries, etc., on Forms 1099 and 1096. 

The tax 
is to be paid in four equal installments. 
The first is to be paid upon the filing 
of the report and the others at the end 
of three, six and nine 
tively. If installment is not paid 
when due, the whole of the remainder 
immediately becomes 
upon notice and demand by the 
This provision for 
relieves 


PAYMENT 1N INSTALLMENTS. 


months, respec- 


any 
due and payable 
collec 
gradual pay- 
corporations from the 
necessity of creating tax reserves. How- 
ever, if the taxpayer so desires, he may 
pay the entire amount of the tax at the 
time of filing the report. 


tor. 
ments 


INVENTORIES.—Section 203 of the 
act provides that inventories shall be 
taken whenever, in the opinion of the 


new 


commissioner, they are necessary to de- 
termine the income of the taxpayer. The 
only basis for such inventories pre- 
scribed by the act is that they shall con- 
form “as nearly as may be to the best 
accounting practice in the trade or busi- 
ness and as most clearly 
income.” 


reflecting the 


New Depuction For Opso_esceENCE.—A 
new deduction has been added to cover 
“obsolescence.” While this term was 
not defined by the law, it is used in its 
generally accepted sense in accounting 
to mean the cost of machinery, or ap- 
paratus or other facilities, which, while 
still useful, have been superseded by 
new and improved devices. On this 


21 


question, Regulation No. 45 provides: 
“When, through some change in business 
conditions the usefulness in the business 
of some or all of the capital assets is 
suddenly terminated, so that the tax 
payer discontinues the business or dis- 
cards such assets permanently from use 
in the business, he may claim as a loss 
for the year in which he takes such ac- 
tion the difference between the 
value as of March 1, 


so discarded 


cost or 
1913, of any asset 
(less any depreciation al- 
value remain- 
The law provides that the allow 
shall be 
included in the de- 
duction for exhaustion, wear and tear of 
property used in trade of business, which 
in connection with telephone property is 
generally 


lowances) and its salvage 


ing.” 
ance for obsolescence “reason 
shall be 


able,” and 


classified as “depreciation.” 


This subject is covered in subdivision 
No. 7 of Section 234, which is as fol 
lows: “A reasonable allowance for ex 


haustion, wear and tear of property used 
in the trade or business, including a rea- 
sonable 


allowance for obsolescence.” 


REPORTS OF PAYMENTS OF SALARIES, 
INTEREST, Section 
256, all corporations, 


partnerships making payments of inter- 


Rent, Etc 
individuals, 


Under 
and 


est, rent, salaries, wages, premiums, an- 
nuities, compensations, remunerations, 
emoluments, or other fixed or determin- 
able gains, profits or income of $1,004 or 
more shall make a special report giving 
the name of the person, corporation or 
partnership to which such payment is 
made and such other data as may be re 
cuired under 


missioner. 


regulations of the 
Under the 
amount was $800. 
made on 


com 
this 
This report must be 

1099 and 1096, 
from all district 


former law 


Forms which 
are obtainable 


collectors. 


revenue 


Proposed Merger of Telephone 
Systems at Sioux City, Ia. 

The Sioux City, lowa, city council has 
retained special counsel for the purpose 
of protecting the city’s interests in the 
proposed merger there of the Bell and 
the Sioux City Automatic Telephone Co., 
which is understood there to be in ac- 
cordance with the desire and instructions 
of Postmaster 
lawsuit 


3urleson. No 
present contemplated, but 
the council, in. the resolution passed, de- 
sired to know what rights the city had 
in the matter. 


General 
is at 


The proposition, as the council under- 
stands it, is that the Automatic is to take 
over the Bell exchange for the rea- 
son that in the franchise granted to the 
former it was empowered to increase 
rates 51 cents when certain stated addi- 
tions to the number of telephones in 
service were made, which may go as 
hivh, for business telephones, as $10 a 
month. 





Annual Report of the Bell System 


Discussion of President Vail Points to Necessity for Higher Rates—Year 






1918 from Every Standpoint Declared to Be the Most Strenuous and 
Difficult One in the Whole History of Telephony—Summary of Report 


The annual report of the Bell system 
for 1918 was made public early this 
week. 

The year 1918 has been from every 
standpoint the most strenuous and diffi- 
cult year in the whole history of the 
telephone, says Theodore N. Vail, presi- 
dent of the American Telephone & Tele- 
graph Co. It has been impossible to 
maintain standards and difficult to meet 
the increasing demands ffor _ service, 
greatly augmented at all centers where 


war industries and activities concen- 
trated. About 14,000 employes of the 
Bell system entered military service. 


Over 20 per cent of the expert staff 
was taken over by the government for 
special or active war _ service. 

At the end of the year there were 
10,992,325 telephones connected with the 
Bell system, which owned 7,200,000 and 
connected with about 3,800,000 owned 
by connecting companies and rural as- 
sociations. 

The wire mileage owned by the Bell 
companies was 23,281,150 miles, 94 per 
cent copper, and 60 per cent under- 
ground. The net amount added to plant 
and real estate was $77,922,631. The 
total provision for depreciation of plant 
during the year was $54,000,000. 

The capital obligations of the Bell 
system outstanding in the hands of the 
public at the close of the year were $991,- 
074,264, of which the outstanding obli- 
gations of the American Telephone & 
Telegraph Co. represent $676,283,362, 
and those of the associated companies, 
$314,790,902. The telephone plants stand 
on the books of the companies at $1,- 
142,815,341, and appraisals by public au- 
thorities indicate a greater actual value. 
The surplus and reserve aggregate $340,- 
000,000, an increase of over $36,000,000. 

In six years the expenditures from 
Employes’ Benefit Funds have amounted 
to $10,534,594. 

The net earnings of the American Tel- 
ephone & Telegraph Co. for the year 
were $54,293,016. The interest charges 
were $10,391,694, and the dividends at 
the regular rate of 8 per cent per annum 
were $35,229,698. Of the resulting bal- 
ance, $5,000,000 were appropriated for 
contingencies and - $3,671,622 added to 
surplus. 

Net income available for dividends for 
the year was equal to $9.93 a share, 
against $8.83 on less stock in 1917. 

For the five months of federal con- 
trol the statement includes the company’s 
portion of the Bell system compensa- 
tion due under the government contract. 





The comparative statement of earnings 
and expenses follow: 
Earnings. 1917. 


arr rrr $19,527,451 $28,894,254 
Interest and other rev. 18,022,220 19,455,260 


1918. 




















Telephone traffic (net). *4,726,095 7,887,547 
Compensation—account 
government contracts, 
five months 1918 .... 18,780,395 .......... 
EEC $61,056,162 $56,237,063 
Pe re ree 6,763,145 7,296,596 
Net earnings ....... $54,293,016 $48,940,466 
Deduct interest ....... 10,391,694 10,469,360 
SIDS tonne oye aace $43,901,321 $38,471,106 
Deduct dividends ..... 35,229,698 32,481,613 
ee $ 8,671,622 $ 5,989,492 
Appropriated for con- 
THUMOMGIOE ccd cccccce 5,000,000 2,500,000 
Balance, added to sur- 
BPD sc ciccasccvcccom Gietamen © 3,400,408 
*Seven months. 
The balance sheet shows an increase 


in the investment in stocks, bonds and 
notes of associated companies of $833,- 
084,043, while the permanent plant in- 
creased $11,300,037. There was a total 
increase in assets of $58,161,278, against 
which stood an increase of $49,574,465 
in capitalization and indebtedness, mak- 
ing a net improvement in the company’s 
position of $8,586,813, which is 
sented in the surplus and reserves. 

The number of stockholders increased 
over 25,000 during 1918, and now ex- 
ceeds 112,000, the majority being women. 
The average holding is 39 shares. 

The terms of the contract with the 
government are presented for the infor- 
mation of the stockholders. The provi- 
sions “include emergency compensation, 
efficient operation, full provision for 
maintenance, depreciation and obsoles- 
cence, the investment of unexpended bal- 
ances in the plant, continuance of em- 
ployes’ pensions, disability and death 
benefits, and of contracts with the asso- 
ciated companies. 

These provisions are for the protec- 
tion of the property, the service and the 
art. The security holders are assured of 
payment of interest and dividends on 
existing securities and securities here- 
after authorized, and compensation by 
the Postmaster General for such exten- 
sions as he may require to meet abnor- 
mal conditions. 

Mr. Vail explains that government 
control under authority of the joint reso- 
lution of Congress is in no sense per- 
manent, for the property is to be re- 
turned after a limited period. 

The first consideration, in the arrange- 
ment with the government, was the pres- 
ervation and conservation of the prop- 
erty and its organization. Monetary 
compensation was quite a secondary mat- 
22 


repre- 


ter. Mr. Vail also emphasizes the 
“super-interest” of the public above the 
interests of either the government or 
the Bell system. Both parties to the 
agreement were working for a common 
object, the maintenance and continuance 
of an. essential service, hence the terms 
of the agreement were 
fixed by existing conditions. 
It is shown that the extraordinary ra- 
pidity of the increase in wages and in 
cost of material could not be met by 
economies in operation. To provide rev- 
enue against them, a campaign of re- 
adjustment of rates had been started 
during 1917 which was well under way 
when the properties were taken over, 
the total increase deemed necessary to 
meet abnormal increase in expenses be- 
ing something under 10 per cent. The 
necessity of continuing this. campaign 
was fully set forth to the Postmaster 
General. The business policy of the Bell 
system was exhaustively discussed and 
recommendation for compensation as 
submitted to the President by the Post- 
master General was substantially in ac 
cord with the Bell system’s proposal. 


substantially 


In referring to diagrams showing the 
relation between the changes made for 
the services of utilities of necessity and 
the factors which enter into or contro! 
the costs of such service, Mr. Vail says: 


Costs of Service. 

“There is an absolute and immutable 
relation between the total cost of pro- 
duction of any commodity or service and 
the total costs of the factors or ele- 
ments which contribute to production. 
This sounds so commonplace that it 
seems useless to state it. It would also 
seem unnecessary to state that the price 
at which any service can be continu- 
ously sold is governed by the cost at 
which it can be continuously produced, 
and yet the public have without any 
consistency with their individual prac- 
tice in their other activities, persistent]) 
disregarded these truisms and resisted 
the application of them to charges for 
the service of public utilities of neces- 
sity. 

The experience of all in the tendency 
of prices during the past few yea 
needs no other evidence that all cos 
which enter into production have in- 
creased by leaps and bounds. In 
prices of commodities there has ev: 
been a greater relative increase the 
there has been in wages, which are fu 
damentally the base of all costs. 

While all other products of industr 
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have had their relative increase, the 
products of utilities of necessity, the 
service rendered by these essential and 
necessary servers of the community, 
have from 1913 until recently reflected 
either negligibly or only in a relatively 
slight degree the rising costs. 

Table No. 1 shows the increase in 
prices of commodities and the increase 
in average payments for telephone serv- 
ice from 1914 to: 1918, inclusive. It also 
shows the effect of the proposed in- 
crease in rates for telephone service. By 
comparison with increases in other utili- 
ties, the average charges for telephone 
service by the Bell system have remained 
almost stationary, while the asked-for 1914 1915 1916 1917 1918 1919 
increase is relatively a slight one. Se ee Coeem, Glas Seles Clee OD 


3SV3N0390 “LNZD Wad 











Table No. 2 is a very graphic picture Table No. 3. Relative Downward Course of Bell Telephone Average Rates, 1914 to 1918, 
showing the increases in rates for the Expressed in Terms of Purchasing Power of Money as Reflected by Wage Levels. 
service of utilities of necessity from 1918 
to the end of 1918. The increases in the 





per cent increase, while unrestrained 
Increase in Rates at End of 1918 commodities soar into the hundreds, and 





telephone charges have been about 4 per Over Rates in 1913 relative to the level of unregulated 
~ ; thi , 50 x” . 

cent and the increases which have been prices, regulated and controlled  tele- 
asked for and which are necessary to phone rates show a decrease of over 30 
preserve the equilibrium of revenue and 25 2 





per cent.” 

President Vail declares that it would 
be extremely unfortunate if, with a very 
pronounced public sentiment in favor of 
it, a wire system with nation-wide, uni- 
versal, comprehensive service and com- 
plete utilization of all the facilities can 
not be evolved from the existing condi- 
tions. 


expenses would amount to less than 13 
per cent, which compared to increases in 
all other commodities is almost neg- 
ligible. 

Table No. 3 is an interesting showing 
of the downward course of telephone 
rates relative to the general wage level. 
This shows by comparison a virtual de- 
crease of nearly one-half in the existing ; ae be It seems paradoxical that the interpre- 
rates, or if the rates asked for are 


tation and application of existing laws 
granted, the average rate would show, against restraint of trade should be an 





| 





Per Cent Increase. 

















. , . ao J o =a 

compared to wages, a virtual reduction 2 4 2 + obstacle in the way. 

of over 30 per cent. This diagram should © & © . There is little doubt, he says, remain- 

be considered in close connection with = a. » ts ing in the minds of the public, but that 

Table No. 1, which shows the increase 2 $ 8 <2 regulated monopoly is better than un- 

in wages and commodities, and also the ic = S = regulated government ownership, and - 

actual increase in telephone rates and z = S x there is no longer any extensive convic- 

the increase now under consideration. 2 2 vs d tion that there can be effective competi- 
These comparisons graphically _ set s FA s tion in the electric transmission of in- 

forth the inconsistency that exists be- *Street Railway Fares Are Meas- telligence. 

tween regulated and controlled prices Sites of Bore Than, 40,000 Bann Changes in the existing laws concern- 

and unregulated and uncontrolled prices. lation. 








ing control and regulation, competition 
Regulated and controlled telephone 


Tents 06.2 1 ooh Talean and combination are shown to be neces- 
sys i ri in- able No. 2. Increase in Be elephone ; 35 spew 
a: SE See Ene qaines S Rates Compared with Increases in Rates ‘ary, and Mr. Vail closes with a few 














crease of expense ask only for about 12 of Steam Railroads and Street Railways. asic principles upon which such changes 
should be built. 
120 ae The conclusion is that similar utilities, 
10 ” in territories economically determined, 
100 100 should be combined; should have an 
90 9 operating organization shown to be effi- 
3” & cient and economical; and with their 
2 © 7 administration there should be somehow 
5 e ry combined by legislation, the power, freed 
$ » 50 as far as possible from political and class 
’ e a a influence, and subject to reasonable re- 
“ » view, “to equilibrate capital charges, op- 
“ = erating costs and revenue.” 
10 10 
o © bd 
. pe 7 Texas Exchange Changes Owners. 
Rs 2 The Ranger Telephone Co., of Ranger, 
1915 19te 1915 1916 — ” and Texas, of which T. W. Hazard is man- 








Tabie No. 1. Changes in Bell Telephone Rates, 1913 to 1918, Compared with Changes in 28°T: has been sold to the Southwestern 
Wages and Prices. Telegraph & Telephone Co. 





Commissions, Courts and Councils 


Discussions and Rulings of State Bodies Having Supervision Over Telephone 






Companies — Decisions of Courts in Matters of Interest to Public Utilities 
Councils Relative to Franchises, Rates and Service 


and Actions of City 


Illincis Joint Application for Rate 
Increase Dismissed. 

The Illinois Public Utilities Commis- 
sion, on February 17, dismissed the joint 
application of the Illinois Independent 
Telephone Association and _ individual 
member companies joining therein for a 
uniform increase in all rates of 25 cents 
per month during the period of the war 
or a period to be determined by the com- 
mission, holding that specific proof as to 
the necessity for the increase has not 
been introduced. 

The companies joining in the applica- 
tion are the Assumption, Atwood Mutual, 
Benson, Boynton of Pleasant Plains, 
Chesterfield, Colfax, Coon Brothers of 
Rantoul, Deer Creek, DePue, Effingham 
County of Altamont, Elmwood, El Paso, 
Eureka, Farmers of Carlock, Fayette 
Home of St. Elmo, Forest Cjty of San 
Jose, Interstate of Aurora, Monmouth, 
Moweaqua, Newton, Odell, Piatt County 
of Monticello, Potomac, Rossville, White 
County of Carmi, and the Woodland tele- 
phone companies. 

The petition, insofar as it involved an 
application on the part of the Fayette 
Home Telephone Co. and the Effingham 
County Telephone Co., was withdrawn, 
upon written request of the two compa- 
nies filed with the commission January 
17, 1919, subsequent to the hearing. 


Michigan Telephone Merger Has 
Government’s Approval. 

Notice of the government’s approval 
of the proposed merger and exchange 
of territory by the Michigan State Tele- 
phone Co. and the Union Telephone Co. 
of Owosso, Mich., has been received by 
the corporations. 

The Union will take over 11 exchanges 
and relinquish seven to the Bell. Four- 
teen duplicate. exchanges will be elim- 
inated. The Union will pay the Bell 
$125,000 in addition to the exchanges it 
turns over. 

The merger contract provided that un- 
less a substantial number of subscribers 
of the exchanges affected approve of the 
merger and agree to any readjustment 
of rates by the railroad commission, 
either company can cancel the contract. 


Rate Increase Allowed to Lexing- 
ton, Ill., Company. 

The Lexington Home Telephone Co., 

which operates a megneto telephone 


- plant with metallic circuits serving 550 
subscribers in Lexington, IIl., and vicin- 
ity, has been authorized by the Illinois 





Public Utilities Commission, in an order 
handed down February 17, to increase its 
rates as follows: 


Old and 
New Rates 
Individual line, business telephone.$24 $33 


Two-party line, business telephone .. 27 
Individual line, res. telephone.... 15 24 
Two-party line, res. telephone... .. 21 
Party line, rural telephones...... 15 21 

\ discount of 25 cents per month ap- 


plies to the rate for business and resi- 
dence telephones if payment is made 
monthly in advance, on or before the 
15th day of the current month. A dis- 
count of 25 cents per month applies to 
the rate for rural party line telephones, ii 
payment is made quarterly, on or before 
the 15th day of the first month of the 
current quarter. 


Inasmuch as the commission found 
that the proposed rates would yield a 
return of 3.55 per cent. on the reproduc- 
tion cost new, less depreciation, of the 
physical portion of the plant ($44,569), 
it was the opinion that it was unneces- 
sary in this case to determine a fair value 
of the entire property for rate-making 
purposes. 

Bill Placing Texas Utilities Under 
Commission Control. 

A bill introduced by Senator Dorough, 
placing all utilities in the state of Texas 
under regulation by the railroad commis- 
sion, has passed in the senate with a 
few minor amendments, has had a fa- 
vorable committee report in the house, 
and is now on the house calendar for an 
_early vote. It is believed likely that 
the Dorough bill will be passed. 


Milledgeville (Ill.) Company 
Granted Rate Increase. 

The Milledgeville Mutual Telephone 
Co., which operates in Milledgeville and 
Chadwick, with a total of 1,022 subscrib- 
ers, has been given permission by the 
Illinois Public Utilities Commission, in 
an order dated February 18, to increase 
its rates as follows: 

Annual Rates. 


Old New 
Individual line, business. ...... $1z $18 
Two-party line, tesidence........ > 3 
Four-party line, residence...... 2:6 OU 
Rural, multi-party line......... 12 16 


Rentals are payable semi-annually in 
advance on January 1 and July 1. If 
rentals are paid before April 1 and Octo- 
ber 1 of each year for the six months 
period in which service is rendered, a dis- 
count of $1 will be allowed. 


The fair value of the company’s prop- 


erty for rate-making purposes was found 
by the commission to be at least $52,000. 


24 


It was estimated that the proposed rates 
would yield a return of 5.1 per cent. upon 
the investment, after making an adequate 
allowance for depreciation. 

The company is ordered to set aside a 
reserve against depreciation amounting 
to $4,531 plus 6 per cent. of the cost of 
all annual additions made to the plant 
in the future. 


Relations of State Utility Commis- 
sions to Postmaster General. 
The position of Postmaster General 
Burleson and the various state public 
utility commissions as to the question of 
rates is indicated in an exchange of tele- 
grams between Edwin O. Edgerton, pres 
ident California Railroad Commission, 
and the Postmaster General. 
Under date of February 27, Mr. Edger- 
ton wired Mr. Burleson as follows: 
“You have not answered our telegram 
of February 14 as follows: ‘Many tele- 
phone companies have applications pend 
ing before California Railroad Commis- 


sion requesting increase in exchange 
rates. We are not disposed to take idle 
action. Do you concede our jurisdiction 


over exchange rates in California and, 
if we hear these applications and fix ex- 
change rates in this state, will you abide 
by our decisions and recognize their va- 
lidity? Please wire us whether you do 
recognize our jurisdiction and whether 
you will be governed by our decisions in 
these matters.. Answer urgently re- 
quested.” 

Under date of February 28, Mr. Burle 
son telegraphed Mr. Edgerton this reply 

“Railroad Commission of California 
has for months failed to act on numer 
ous applications for changes in 
schedules filed by the companies either 
before August 1, or since that date, rn 
der directions contained in order No 
1931. If vou still have the rate-makine 
power for your state in such cases, 
would seem to have been your duty to 
have acted promptly on these matters, it 
being manifest that operating expense: 
including reasonable demands for in 
crease in wages, necessitated increase : 
revenues during these abnormal times 

While I have no question of my pow: 
to fix such rates, I have endeavored 
secure the aid of the commissions a! 
the benefit of their experience and facil’ - 
ties, which have been afforded in mai 
of the states: and all of the rate change: 
sc far made by such commissions ha‘: 
been put in force with my approval. 

I shall be pleased to have your co- 
€ra‘ion as there are a number of cases 


rate 
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California which seem to be urgent. 
These properties must be operated out of 
their revenues, which revenues must also 
be sufficient to enable the government to 
pay just compensation for their use dur- 
ing the period of government control.” 

Increased Rates Allowed in Illinois 

Exchanges. 

The receivers of the Central Union 
Telephone Co., in orders handed down 
by the Illinois Public Utilities Commis- 
sion on February 4, have been authorized 
to increase their rate for telephone serv- 
ice at Herscher, Gilman, Oquawka and 
Harristown. 

The new rates at Herscher and Gilman 


for exchange and rural service are as 
follows: 

Per Year 
Individual business stations....... $30.00 
Individual residence stations...... 21.00 
Two-party residence stations...... 18.00 


Rural, 10-party business stations.. 24.00 
Rural, 10-party residence stations.. 18.00 


A total of 335 subscribers are served 
by’ the Central Union company in Her- 
scher and a $21,675 


fixed property 


fair value of 
the telephone 
rate-making purposes. 


was 
for 
It was estimated 
that the new rates would yield a return 
of 5 per cent upon the investment. 

In Gilman the company operates 345 
telephones and $14,507 is the fair value 
placed upon the property by the commis- 
sion. The new rates will yield a return 
of 2.9 per cent upon the investment. 

The new rates at Oquawka are as fol- 
lows: Individual business stations, $30 per 
vear; individual residence stations and 
two-party business $21; two- 
party residence stations, rural 10- 
party business stations, and rural 
10-party residence stations, $18. 

A fair value of $13,755 was placed upon 
the company’s plant in Oquawka, which 
serves 235 telephones. The new rates. 
it was estimated, will yield a return of 
2.5 per cent. 

The Harristown exchange of the Cen- 
tral Union company serves 118 subscrib- 
ers. The plant is of the nagnetic type, 
with metallic circuits to all subscribers. 
A value of $8,112 was placed upon the 
property by the commission for rate- 
making purposes. The new rates, which 
are as follows, will not assure a return 
over all reasonable operating expenses. 
but will produce a de‘icit of approxi- 
mately $140: 


upon 


stations, 
$18 ; 


$24 ; 


Per Year 

Individual business stations....... $36.00 
Individual residence stations...... 24.00 
Two-party business stations....... 30.00 
Two-party residence stations...... 18.00 
Rural, 10-party business stations... 24.00 
18.00 


Rural, 10-party residence stations. . 


Responsibility for Collection of 
Switching Charges. 


The South Dakota Railroad Commis- 
sion, on February 28, upon complaint 
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Ly Robert Jordon, ordered the Peoples 
Telephone & Telegraph Co., of Ardmore, 
and the Upper Indian Creek Telephone 
Co. to continue and maintain the exist- 
ing connection of their respective lines 
until further order. 

The companies are ordered to imme- 
diately execute a switching contract cov- 
ering such connection upon the basis of 
not to exceed 25 cents per month, the 
contract to contain a provision that the 
Upper Indian Creek Telephone Co. will 
be responsible for and pay to the Peo- 
ples company all switching fees and toll 
charges that may properly and legally 
accrue against its subscribers. 

A disagreement arose between certain 
subscribers of the Upper Indian Creek 
company and the Peoples company over 
the amount due for toll service and the 
subscribers refused to pay the bills ren- 
dered them. The exchange company then 

service to the entire 
Creek line and con- 
tended that the company switched should 
kecome responsible for all bills accruing 


refused Upper 


indian company’s 


against its individual members. 

“The customary method of making col- 
lection and this 
kind, which we approve,” the commission 
states in its findings, “is for the com- 
pany receiving switching and toll service 
to be responsible for and make collec- 
tion 


payments in cases of 


individual subscribers for 
all proper bills rendered and make neces- 
sary remittances to the company 
the service. This practice 
should be adhered to in the instant case 
and if such payments are properly made, 
switching and toll service should not be 
denied. 


from its 


per- 
forming 


“Tf any subscriber of the Upper Indian 
Creek Telephone Co. refuses to pay 
proper bills when such bills are due, he 
may be denied service over the lines of 
the company of which he is a member 
and his telephone or drop line may be 
disconnected.” 


Telephone Bills in Nebraska Leg- 
islature Postponed. 

The only two pieces of legislation in- 
troduced in the present session of the 
Nebraska legislature affecting telephone 
companies have been indefinitely post- 
poned by the house. One of these had 
already passed the senate. It provided 
that the salaries of all public utility cor- 
porations should be fixed by the stock- 
holders, each one to have a vote irre- 
spective of the number of 
might own. 


shares he 


This bill was aimed at President Bratt 
of the Monroe Telephone Co., majority 
stockholder, who, after years of man- 
agerial work without asking compensa- 
tion, had been told by the railway com- 
mission that he should draw $100 a 


5 
month. He recently sold out and re- 
tired from the telephone business. 

The other bill was introduced by rep- 
resentatives from Hamilton county, and 


prohibited the state railway commission 


from issuing any orders or injunctions 
that would prevent competition among 
public service corporations. It was in- 


tended to help out the Hamilton County 
Independent Telephone Association in its 
contest for 
the 
ordered 
liciting 


business at Hampton with 
The 


Independents to 


Lincoln 
the 


businesé on 


company. commission 


cease sO 
farm already 
served by the other company, pending a 
settlement of the 


Commercial 


lines 


brought by the 
Club to 


suit 
Hampton consoli- 
date the companies. 

The that 
as the public would foot the bills in the 
end such competition was properly con- 
trolled by the commission, and 


legislators took the ground 


that if 
it was made lawful for the little compa- 
nies to thus challenge the big ones for 
business, it would also work the other 
way, with the little fellows being finall 


swallowed. 


Commission Asked to Clear Up 
Situation at Pawnee City. 

Secretary T. A. Browne of the Ne- 

braska State Railway Commission has 


the opportunity him of 


offered having 
a front seat at a sacrificial feast at Paw- 
nee City, at the manager of the 
telephone company is to be the 
prominent figure. In a letter 
from W. N. Brooks, a merchant of that 
city, occurs this: 

“The our telephone ex- 
change is absolutely rotten, and no hon- 


which 
most 


received 


service on 


est effort has been made to improve it. 
* We are not hard to suit or the 
present manager would have been play- 
ing on a harp long ago. 
sure going to 


But we are 
tear things wide open 
pronto, and if you want in on the fire- 
works you will have to get busy.” 

The commission is advised that 
a petition is in circulation calling a mass 
meeting of the citizens for the purpose 
of getting subscriptions to build a rival 
exchange under mutual ownership 
eral of the business men are opposed to 
this as wasteful, a bad thing for the men 
who must patronize both companies and 
eventual loss for the stockholders. 

Mr. Brooks says that the trouble is 
with the present manager and the poor 
equipment. He tells of a wife,’ herself 
sick, who was unable to get central at 
night in order to call a doctor, who had 
to rise, dress herself and go after the 
physician for her worse-off husband. He 
says that when people complain of the 


also 


Sev- 


service the manager says he will take 
out their telephones. 
The commission is asked to take a 


hand in the matter so that a local com- 
pany need not be formed in opposition. 
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Is Your Net Revenue 
Going Up or Down? 


It makes no difference how much gross revenue your 
company receives. Dividends are paid out of what is left 


after operating expenses are deducted. 


Your stockholders are no better off if your total earnings 
are $10,000 and your expenses are $8,000, than if you take 
in only $7,000 a vear and pay out $5,000 to operate vour 


exchange. 


All the costs of running a telephone business are increas- 
ing, but none faster nor toa greater extent than operators’ 
wages. So long as you have to hire operators to set up 
local connections your net revenue will run low, no matter 


how much you raise your rates. 
Many companies today are worse off with an average 


monthly rental of $2.50 than they were two years ago, 


when they charged only $1.50. 


AUTOMATIC EL 


C HF 








Please tell the Advertiser you saw his Advertisement in TELEPHONY. 
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See How Automatic 
Increases Earnings 


A telephone company operating two exchanges converted 
one of them to Automatic three years ago. Note the dif- 


ference in net revenue. 


Manual Exchange [Q15 [918 
Stations in service........... Soo 1500 
Net Revenue per Station...... $0.90 $0.45 loss 


DECREASE in Net Revenue, one hundred and 


fifty per cent. 


Automatic Exchange (operates manually in 1915) 


IQI5 1918 

Stations i SETVICE .. .. 24 <0s- 2300 4200 

Net Revenue per Station...... $2.50 $5.80 

INCREASE in Net Revenue, One hundred and 
thirty per cent. 


Automatic service pleases the subscribers. 
Automatic economy pleases the stockholders. 


Let us tell you how much the Automatic will save your 
company. 


WTRIC COMPANY 


1AGO 








Please tell the Advertiser you saw his Advertisement in TELEPHONY. 
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Its investigation discloses that the faulty 
service is largely due to the inability of 
the manager to get repairs from Sweden, 


where his switchboard was manufac- 
tured, and that he had made strenuous 
efforts to secure them. In the last report 
the manager says that conditions have 
been greatly improved and asks for an- 
other inspection. 





Commission Admits Error and 
Grants Rate Increase. 

The Nebraska State Railway Commis- 
sion, admitting that it erred in refusing 
an increase in rates to the Bertrand 
(Neb.) Telephone Co. upon application, 
set aside its former order and _ has 
granted the company an increase of 50 
cents a month upon all classes of service. 
The commission says that its error con- 
sisted in computing that the company 
had paid excessive dividends, totalling 
$11,199, during the last five years, when 
nearly half of this had actually gone 
into surplus. 

The commission finds that the 
pany has been paying an average of but 
7 per cent dividends, but it is unable 
to make a complete valuation of the 
property for the reason that the former 
partner of the present owner retains pos- 
session of the books and will not hand 
them over because of threatened litiga- 


com- 


tion. 

The company is authorized to estab- 
lish the following schedule, the monthly 
rentals being subject to a 25-cent dis- 
count when payments are made in ad- 
vance: Business, $2.50; one-party resi- 
dence, $1.75; four-party residence, $1.50; 
farm, $1.75; switching, 60 cents a month, 
subject to 10-cent discount; desk sets, 
25 cents: extension sets, 50 cents. 

The commission finds that the owner 
of the property is entitled to a 
return of $1,200 a year, and orders that 
when the surplus exceeds $1,200, or 8 
per cent on any additional amount in- 
vested, the rates shall be reduced 5 cents 
a month or a multiple thereof so as to 
retain the surplus at that figure. Day 
and night service was ordered. 


Indiana Association and Commis- 
sion Hold Conference. 

Some of the important problems con- 
fronting telephone companies at the pres- 
ent time will be discussed at a confer- 
ence of representatives of the Indiana 
Independent Telephone Association and 
members of the Indiana Public Service 
Commission at the state. capitol in In- 
dianapolis in the near future. March 18 


has been set as the tentative date for 
the meeting but this may be changed 
later. 

The request for the conference was 
made some time ago by the association 
and is said to have resulted from the fact 
that lack of harmony between the fed- 
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eral and state powers in regard to tele- 


phone regulation has caused the tele- 
phone company considerable embar- 
rassment. An attempt will be made at 


the meeting to lighten the pressure in 
the interest of both the companies and 
the public. 

The telephone men also are anxious 
to have some sort of telephone installa- 
tion charge fixed similar to the charge 
ordered by the federal administration, 
which the state commission declared il- 
legal, and it is probable that some agree- 


ment can be reached. Another impor- 
tant subject to be considered is the 
handling of the depreciation funds of 


the companies and the question of where 
maintenance ends and depreciation starts. 

The telephone companies of Indiana 
are figuratively between the “devil and 
the deep blue sea” as a result of the 
order issued recently by the Indiana 
commission in which the companies are 
directed to refund collected in 
accordance with the Burleson schedule. 

The commission, in its order, pointed 
out that the charges made for installing 
or moving telephones after December 1, 
1918, were illegal as they were not ap- 
proved by the commission. The com- 
held illegal the Burleson 
long distance tolls ordered by the fed- 
eral government. The companies were 
warned that they must refund the ex- 
cess charges or be held responsible for 
violating the Indiana public service com- 
mission law. 

William Fortune, president of the In- 
dianapolis Telephone Co., says the com- 
panies are at the mercy of the federal 
authorities and can 
except as 
General. 

Under the commission’s recent order 
the companies are prohibited from mak- 
ing any charges for installing or moving 
telephones. 

Despite the commission’s order the 
Rushville Co-operative Telephone ‘Co. 
will continue to collect the service con- 
nection charges, according to a state- 
mnt issued by George H. Davis, man- 
ager of the company. Mr. Davis says 
the service charges will be refunded in 
case the commission wins its case to pre- 
vent the enforcement of the Burleson 
rates. 


money 


mission also 


not pay out money 
directed by the Postmaster 


Rate Increase Denied the Kenesaw 
(Neb.) Company. 

The Kenesaw (Neb.) Telephone Co. 
has been denied an increase in rates by 
the Nebraska State Railway Commission. 
The present rates charged are $2 for 
business and $1.25 for residence farm 
service. 

The commission finds that the com- 
pany’s revenues for the past year were 
$5,982. Its total expenses, including 
$2,000 for maintenance and depreciation 
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and $1,789 for operating expenses, were 
$4,390. The value of the property upon 
which a return should be earned is in 
excess of $13,000, and & per cent divi- 
dends paid on this amounted to $1,074. 
This left a surplus of $578, which the 
commission finds is adequate revenue for 
the present. 

The commission turned down the re- 
quest of the two managing officials that 
they be allowed a salary of $100 per 
month each, and fixed the combined sal- 
aries at that sum. The commission also 
declined to-permit the company to exact 
a penalty in the form of an increased 
rate where prompt payments were not 
paid for rentals, and suggested the gross 
and net rate as the proper method. 


Interstate Mileage Not Subject to 
Occupational Tax. 

In computing the amount of license fee 
or occupational tax to be paid hy the 
owner of a telegraph system, under the 
provisions of section 54, c. 421, Laws 
of Florida, Acts of 1913 (Comp. Laws 
1914, § 596ttt), the court held that the 
comptroller should not include line mile- 
age used by such owner solely for the 
transmission of interstate 
Amos, Comptroller, vs. Postal Telegraph 
Cable Co.; Supreme Court of 
8@ Southern, 293. 


messages.— 


Florida; 





Summary of Commission Rulings 
and Schedule of Hearings. 


ILLINOIS. 

February 17: Lexington Home Tele- 
phone Co., of Lexington, authorized to 
increase rates. No. 8447. 

February 17: The commission  dis- 
missed the joint application filed by the 
Illinois Independent Telephone Associa- 
tion and individual members joining 
therein for a uniform increase in all rates 
of 25 cents per month, holding that spe 
cific proof as to the necessity of the in- 
crease has not been introduced. No. 8693. 

February 17: The commission author- 


. ized the Kewanee Home Telephone Co 


of Kewanee, to increase its exchange and 
rural rates 25 cents per month, the amount 
of increase to be allowed as discount for 
payment by the 15th of the current month, 
in the case of exchange rentals, or quar 
terly in advance, in the case of rural rates, 
during the first month of the current 
quarter. No. 8761. 

February 17: The commission suspend- 
ed until June 13 the proposed rates of the 
Woodland Telephone Co. for telephone 
service in Woodland pending hearing con- 
cerning the propriet’ of the proposed 
rates and a decision thereon. No. &884. 

February 17: The commission suspend 
ed until June 23 the proposed rates of th 
Murdock Mutual Telephone Co. for tele 
phone service in Murdock and _ vicinit; 
pending hearing concerning the propriet) 
of the proposed rates and a decisio1 
thereon. No. 8896. 

February 18: The commission dismissed 
the complaint of the Assumption Mutua! 
Telephone Co. vs. The Christian Count) 
Telephone Co. and Central Union Tele 
phone Co. No. 8627. 

February 18: Application of Milledge 
ville Mutual Telephone Co. for an in- 
crease in rates in Milledgeville and Chad- 
wick, granted. No. 7728. 
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February 18: The commission author- 
ized the Sullivan (Ill.) Home Telephone 
Co. to issue its promissory notes in the 
aggregate amount of $3,650 bearing in- 
terest at not to exceed 7 per cent and to 
renew notes for an aggregate period not 
exceeding five years from the date of this 
order, the notes to be issued in substitu- 
tion of an equal face amount of notes 
now outstanding.” No. 8882. 

February 19: The commission author- 
ized the Macon (Ill.) Telephone Co. to 
issue its promissory notes in the aggre- 
gate amount of $10,011.15 bearing interest 
at 6 per cent and to renew notes from 
time to time for an aggregate period not 
exceeding five years from the date of this 
order, the notes to be issued in substitu- 
tion of an equal amount of notes now out- 
standing. No. &&81. 

February 19: The commission author- 
ized the Sparland (Ill.) Telephone Co. to 
issue its promissory notes in the aggre- 
gate amount of $4,649.49, bearing interest 
at 6 per cent, and to renew notes from 
time to time for an aggregate period not 
exceeding five years from the date of this 
order, the notes to be issued in substitu- 
tion of an equal amount of notes now 
outstanding. No. 8883. 

February 19: The commission author- 
ized the Niantic (Ill.) Telephone Co. to 
issue its promissory notes in the aggre- 
gate amount of $1,500, bearing interest at 
6 per cent, and to renew notes from time 
to time for an aggregate period not ex- 
ceeding five years from the date of this 
order, the notes to be used in substitu- 
tion of an equal amount of notes now 
outstanding. No. 8879. 

February 19: The commission author- 
ized the Peoples Telephone Co., of Chilli- 
cothe, to issue its first mortgage gold 
bonds in the aggregate amount of $10,000, 
$6,000 of which is to be used to refund 
promissory notes now outstanding and the 
balance to.reimburse the treasury for 
moneys actually expended from income 
for construction, extensions or improve- 
ments of, or additionals to, its facilities. 
No. 8878. 

March 11: Hearing at Chicago in the 
matter of the application of the Lancaster 
& Cedarville Telephone Co. for a certifi- 
cate of convenience and necessity to op- 
erate a telephone svstem in the townships 
of Lancaster, Dakota, Buckeye, Harlem, 
and in the village of Cedarville and other 
points in Stephenson county. No. 8928. 

MICHIGAN. 

March 25: Continued hearing on the 
application of the Michigan State Tele- 
phone Co. to increase rates at its various 
exchanges throughout the state, with the 
exception of Detroit. 

NEBRASKA. 

March 4: Application of Bertrand 
(Neb.) Telephone Co, for re-opening of 
application for increase in rates, granted. 
Order issued permitting company to es- 
tablish rates of $2.50 for business, $1.75 
for one-partv and $1.50 for four-party 
residence and $1.75 for farm, with a 25- 
cent monthly discount for advance pay- 
ment. Switching rates increased to 60 
cents, with 10-cent discount; extension 
sets, 50 cents; desk sets, 25 cents. Ordered 
also that if surplus at any time exceeds 
$1,200, the rate shall be automatically re- 
duced 5 cents a month or multiple thereof. 

March 4: In re application of Kenesaw 
(Neb.) Telephone Co. for an increase 
in rates; it appearing to the commission 
from an examination of the books of the 
company that the present rates are return- 
ing a surplus in addition to 8 per cent 
dividends and a sufficient sum for main- 
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tenance and depreciation; application de- 
nied. 

March 5: Hearing on application of 
the Lawrence Telephone Co. for an in- 
crease in rates; Henry Gilsdorf appeared 
for the company; no objections made; 
testimony taken and matter taken under 
advisement. 

March 5: Hearing at Pawnee City 
upon the complaint of the Business Men’s 
Association against service furnished by 
the Pawnee Telephone Co.; evidence dis- 
closing that the present service is inade- 
quate and insufficient and due to deficient 
central office equipment, it is ordered that 
the company shall on or before March 28 
entirely rehabilitate its central office 
equipment, and submit complete plans 
therefor to the commission. 

March 5: Application of Scotia ( Neb.) 
Independent Telephone Co. for an increase 
in rates; commission finds that the stock- 
holders have an investment interest in the 
property of $8,400 upon which they are 


‘ entitled to earn 8 per cent dividends; or- 


dered that company be permitted to es- 
tablish the following rates, subject to a 
25-cent monthly discount for advance 
payment: Business, $2.25; residence 
$1.50; farm lines, $4.50 per quarter—ad- 
vances of 25 cents a month on existing 
retes. 

March 6: Application of Mrs. Caroline 
Briegel for an order protecting her in 
the right to use the German language in 
conversing over the telephone with her 
parents, and prohibiting interruptions and 
interferences, filed. 

March 6: Application of Moorfield 
(Neb.) Farmers & Ranchers Telephone 
Co. for increase in switching rates from 
25 to 50 cents a month, filed. 

March 6: Complaint of N. T. Johnson 
against Upland Telephone Co. setting up 
that the company is paying an excessive 


dividend—15 per cent—and neglecting 
maintenance with the result that poor 
service is now given, filed. 

March 7: Complaint of Staltenburg 


Bros. against Nebraska Telephone Co. 
that it refuses to furnish them a tele- 
phone at its Florence exchange, filed. 
March 21: Hearing upon the applica- 
tion of the Davenport-Kiowa Telephone 
Co. for an increase in rates. 
SoutH Dakota. 


February 28: The commission, upon 
complaint by Robert Jordan, ordered the 
Peoples Telephone & Telegraph Co., of 
Ardmore, and the Upper Indian Creek 
Telephone Co. to continue to maintain 
the existing connection of their respective 
lines for furnishing switching service 
until further order. No. 3264. 

February 28: In the case of H. C. Stro- 
hecker vs. Sheps Canyon Telephone Co. 
and the Peoples Telephone & Telegraph 
Co., the commission ordered the Peoples 
company to desist from charging and col- 
lecting a higher rate than $4.50 per year 
per telephone for the switching of the 
rural party line of the Sheps Canyon com- 
pany for two-exchange switching service 
and that the Sheps Canyon company file 
a schedule of rates as follows: Rural 
party line, one exchange service only, per 
year, $16.50; rural partv line, two- 
exchange service, per year, $18. No. 3179. 

February 28: The Dakota Central Tele- 
phone Co. has been given permission to 
increase its rural rate at Doland to $1.25 
per month net and to quote gross rates 
on all classes of service 25 cents in ex- 
cess of the present rates, this amount to 
be discounted for payment by the 15th 
of the current month, in the case of the 
exchange rates, and for payment quarterly 
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in advance before the 15th of the first 
month of the quarter, in the case of rural 
rates. No. 3320. 

March 3: The Dakota Central Tele- 
phone Co. has been authorized to increase 
its rural party line rate at Bradley, Henry, 
South Shore, and Clark, from $1 to $1.25 
net and quote rates on all classes of serv- 
ice 25 cents in excess of the present rates, 
this amount to be discounted for payment 
by the 15th of the current month, in the 
case of exchange rates, and for payment 
quarterly in advance before the 15th of 
the first month of the current quarter, in 
the case of rural rates. No. 3322, 3318, 
3317 and 3321. 

March 3: The Dakota Central Tele- 
phone Co. has been authorized to increase 
its single and party line residence rates 
at Aberdeen from $1.50 and $1.25 per 
month net to $2.25 and $1.75 gross, sub- 
ject to a discount of 25 cents per month 
for payment by the 15th of the current 


month. No. 3449. 
March 3: The commission authorized 


the Dakota Central Telephone Co. to in- 
crease its rates at Mellette from $1.75 per 
month for business service and $1.25 for 
residence service to $2.25 for business, 
$1.75 for main line residence and $1.25 
for party line residence. These are all 
gross rates from which a 25-cent discount 
is allowed for payment by the 15th of the 
month. No. 3450. 
WISCONSIN. 

March 6: Hearing on the application 
of the Hamburg (Wis.) Telephone Co 
for authority to increase rates. U-1515. 

March 7: Hearing on the application 
of the Platteville, Rewey & Ellenboro 
Telephone Co. for authority to increase 
rates. U-1508. 

March 10: The Basewood-Eagle Tele- 
vhone Co., Richland county, has been 
authorized to increase its rates from $7 
per year to $10 per year, applicable to 
stockholding and non-stockholding sub- 
scribers. 

March 10: The Shiloh Telephone Co. 
is authorized to increase its yearly charge 
from $10 to $15 payable in quarterly in- 
stallments of $3.75. 

March 10: The Minong (Wis.) Tele- 
phone Co. has been authorized to increase 
its monthly rate from a minimum charge 
of $1 to $1.10, with a $1.25 maximum. 
Private telephone lines are set at a mini- 
mum rate of $1.60 for business and $1.50 
for residence service. 

March 12: Hearing on the application 
of the Cascade (Wis.) Telephone Co. for 
authority to increase rates. U-1516. 

March 12: Hearing at New Richmond 
on the application of the Deer Park Tele- 
rhone Co. for authority to increase rates. 
U-1519. 

March 13: Hearing on the application 
of the Reedsburg (Wis.) Telephone Co. 
for authority to increase rates. U-1520. 

March 18: Hearing on the application 
of the Wittenberg (Wis.) Telephone Co. 
for authority to increase rates. U-1523. 

March 19: Hearing on the application 
of the Ludington Telephone Co. for au- 
thority to increase rates. U-1522. 

March 27: Hearing at Marshfield in re 
alleged refusal by the Marshfield Rural 
Telephone Co. to extend service to 
Charles W. Meyers. U-1416. 

March 28: Hearing in the case of Wm. 
A. Rice et al. vs. the Whittlesey Tele- 
phone Co. and the Westboro Telephone 
Co. in regard to service from Chelsea to 
Westboro. U-1514. 

March 28: Hearing on the application 
of the Spooner (Wis.) Telephone Co. for 
authority to increase rates. U-1498. 


Chats About Company Doings. 
By Stanley R. Edwards. 


In a letter to W. M. Brown, auditor of 
the Central Home Telephone & Tele- 
graph Co., Louisville, Ky., Muro B. Far- 
well, manager of the Wabash Valley 
Telephone Co., of Paris, Ill. tells of 
some excellent collection records made 
during 1918. His letter fallows: 

“About two years ago we had some 
correspondence about collections. Since 
then I have been placed in charge of this 
company. At that time I had charge of 
the Chrisman district, and last night we 
went ‘over the top’ by collecting our last 
account to January 1, 1919. In other 
words, we will carry over no balances 
with the exception of the December toll 
—they said that it could not be done. 

We have a total of 4,500 subscribers— 
half are farm subscribers—so you can 
imagine what a time we have had in ac- 
complishing this result. The largest ex- 
change is Paris with 2,400 subscribers.” 

In his reply, Mr. Brown states that 
what cannot be done, according to some 
people, has been done and done quite 
often by just such men who buckle right 
down and attend to business. 


“The Central Home,” he continues, 
“has had quite a bit of success during 
this past year in working on the ‘no bal- 
ance’ proposition, rather than on 100 per 
cent. From the experience which I have 
had, I feel that we may safely say that 
any plant which is so managed that at 
the end of the year there are no bal- 
ances outstanding is an exceptionally well 
managed plant and it will be found that 
such plants are giving the right kind of 
service and are maintaining their proper- 
ties.” 

In a recent letter to TELEPHONY Mr. 
Brown stated that although he did not 
then have all the figures before him, he 
felt safe in saying that the Central Home 
would make just as good, if not a bet- 
ter, showing for the year than ever 
before. 





The Indianapolis Telephone Co., of 
Indianapolis, Ind. in an_ enclosure 
mailed out with its current monthly and 
toll bills, is thanking its subscribers for 
their past loyal support and assuring 
them of its desire to furnish efficient 
service. The suggestion is also added 
that prompt payment of moneys demon- 
strates their loyalty to the government. 
The notice reads as follows: 

“We take this opportunity to thank 
our subscribers for their loyal support 
during the year of 1918 and in return 
assure you that our appreciation will be 
best shown by a continuance of our ef- 
forts to at all times furnish rapid, cour- 
teous and efficient service. 





What Is Your Company Doingr 


Prompt payment of moneys due the 
United States Government demonstrates 
your loyalty. 

INDIANAPOLIS TELEPHONE CO. 
(Under United States Telegraph & Tele- 

phone Administration.)” 





The drop line, shown in the accompa- 
nving illustration taken from The Trans- 
mitter, was caught by a growing tree in 





This Drop Wire Is Securely Held. 


the crotch of a limb, and was completely 
embedded in the wood in the course of 
time. The trouble occurred some feet 
away. 





When the “flu” was spreading through- 
out the city of Independence, Kans., and 
the countryside adjacent thereto, the traffic 
load reached such an unprecedented peak, 
that the Kansas City Long Distance 
Telephone Co., with its depleted operat- 
ing force, found it necessary to appeal to 
the public for its co-operation in limiting 
telephone calls to necessary calls. 

When conditions were somewhat im- 
proved, the company carried the follow- 
ing display advertisement in the Inde- 
pendence Free Press expressing its ap- 
preciation for the consideration shown 
by the public: 

“OUR APPRECIATION 


The influenza epidemic affected our op- 
erating department so that while it was 
at its height so many operators were 
absent that it was impossible to handle 
promptly the telephone service. 

Through the newspapers knowledge of 
this situation came to you. You were 
told that calls to physicians and nurses 
were increasing our-load and you were 
requested to assist us by using the tele- 
phone only when necessary. 

In this dilemma the Independence pub- 
lic gave us an immediate response. Indi- 
vidual users both large and small and all 
classes of the telephone using public 
cheerfully and willingly co-operated. 

The inconvenience was accepted with 
good humor, which encouraged those op- 
erators who were so willingly and ably 
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carrying the load during the absence of 
their fellow-workers. 

The effect of this bad situation is still 
with us, necessitating an elimination of 
unnecessary calls, but the worst has 
passed and we gladly take this oppor- 
tunity of expressing not only for our- 
selves, but on behalf of our loyal young 
lady operators, our appreciation of your 
help. 

WE THANK YOU! 
KANSAS CITY LONG DISTANCE 
TELEPHONE CO.” 





Russell Clark, manager of the Hugoton 
(Kans.) Telephone Exchange, sent this 
rotice to town patrons who were in ar- 
rears on their rentals: 


Notice to Telephone Subscribers. 
“We are now under the U. S. Post 


Office Department and are no more justi- 
fied in allowing a patron’s ‘telephone box’ 
rental to get in arrears than is the post- 
master in allowing his box rentals to re- 
main uncollected. 

All of our accounts must be collected 
by the 12th of each month, if not we will 
be compelled to discontinue service with- 
out further notice. 

Amount of your bill now due is $ 

Yours respectfully, 
Hugoton Telephone Exchange.” 

The rural subscribers were provided 

with this little reminder : 


Notice to Telephone Subscribers. 
“All toll talk is due on the first of each 
month, and must be paid on or before 
the 12th of the same month; failure to 
comply with this rule, no toll connections 
will be given until delinquent pays up. 
This ruling is in compliance with the 
ruling of the Utilities Commission, and 
cn and after October 1, 1918, 
strictly adhered to. 
Amount of your bill now due is $...... 
Very respectfully, 
Hugoton Telephone Exchange.” 


will be 


“Your Telephone Service in Peace 
War and Reconstruction” are the catch 
words of a quarter page advertisement 
recently run by the New York Telephone 
Co. in the daily newspapers. Below this 
heading the advertisement tells of the 
transition of the nation from a peace to 
a war-time basis and now the period of 
reconstruction, all of which have a very 
vital effect upon telephone service, and 
closes with a plea for the public’s co-op- 
eration while waiting for the return of 
conditions to normal. 

It reads as follows: 

“PEACE. 

An abundance of materials for tele- 

phone construction purposes, an always 


available supply of labor, a_ well-knit 


March 15, 1919. 


business organization, and normal and 
long anticipated demands for service— 

Telephone service of the type that New 
York City received in those pre-war 
days was within the bounds of possibil- 
ity. 

War. 

But then came the day when the nation 
squared its jaw and turned its face to- 
ward war—when industry in general 
lined up behind the nation in one solid 
phalanx to bring about:the great result. 

There was no longer an abundance of 
labor and material available for any pur- 
pose not directly connected with the 
prosecution of the war. Thousands of 
highly trained telephone men and women 
were called upon to devote all their time 
and skill to meeting the needs of the 
government. 

And neither was there the same normal 
demand for service. The candle was 
burned at both ends. While the supplies 
of the things that made service: possible 
at all fell far below normal, the demand 
for the service rose steadily until New 
York City reached the high-water mark 
of three and one-quarter million calls 
every 24 hours! 

New York City received during this 
period the best telephone service that 
war-time conditions would permit, but 
was not and could not be the same type 
of service that the city enjoyed in days 
of peace. 

RECONSTRUCTION. 

We have gone through the troubled 
period of war and we face today the im- 
portant period of reconstruction. 

3ut it has not been possible to over- 
come in a few months the handicaps im- 
posed by nearly two years of restricted 
construction. New buildings and com- 
pleted switchboards cannot be impro- 
vised nor can large numbers of addi- 
tional employes be trained to the highest 
point of efficiency in so short a period of 
time. 

We have not yet been able, under these 
conditions, to bring your telephone serv- 
ice back to the same high standards that 
characterized it in pre-war days. 

But the same policy of striving to give 
to the biggest city in the world the best 
telephone service in the world still ex- 
ists, and today our efforts are centered 
in the work of supplying the most effi- 
cient service that the present unsettled 
conditions will permit. 

May we expect your confidence and 
co-operation while waiting for that period 
of normality to which all business is 
looking forward?” 





Two little cousins, Mary and Edward, 
iving in Cairo, Ill., play together a great 
eal and they just love to play telephone. 
The following conversation was recently 
overheard in their play: 

Mary: “ “Come on, let’s play telephone. 
_et’s telephone Heaven.” 
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Edward: “Oh, no, you 
Heaven on the Home line. 
to go to a Bell ’phone.” 

In sending us this story, E. T. Ais- 
thorpe, manager of the Home Telephone 
Co., of Cairo, states that “while we are 
somewhat limited in our long distance 
conections, could Heaven be reached by 
local telephone we would certainly have 
connection with it, as we have everything 
else.” 


can't get 
We will have 


Company Tells Patrons of New 
Equipment in Booklet. 

“Better Service for You” is the title 
oi an attractive little booklet sent out 
recently by the Petroleum Telephone Co., 
of Oil City, Pa., to its subscribers. The 
company has just placed in operation in 
its Main exchange new common battery 
equipment with the latest automatic time 
and labor-saving features. In this book- 
let the company’ takes the opportunity to 
explain in language that is understood 
by the public in what way the various 
automatic features, such as automatic 
listening, automatic ringing and flashing 
recall, will tend to improve their service. 

A cordial invitation is extended to the 
subscriber to visit the telephone exchange 
any day between the hours of 9:30 and 
11:30 a. m. and 2 and 5 p. m. 

One Company’s Experience with 
Service Connection Charges. 

We note in TELepHony that very little 
is said about the effect of the $3.50 serv- 
ice connection charges on_ telephone 
business—that is, the getting of new 
subscribers. 

This company has had only ten appli- 
cants for installing telephones who re- 
fused to pay the original $5 and then the 
$3.50 service connection, charges. We 
believe the fees for those we did install 
and the improvement on collections by 
notifying the subscribers that “we are 
required by the government to collect 
promptly, quarterly,” has largely over- 
come the losses on the ten applicants 
who refused to “put up the dope.” 

G. V. Murray, President, 
Campbellsville Telephone Co. 
Campbellsville, Ky. 





That Report Charge! 
The Long Distance Girl, she sits in her 
chair, 
And she builds her circuits everywhere. 
When she is met on a circuit away out 


there, 
By a voice with a challenge—out there— 
somewhere, 
If the challenger should come—and she 
not stay, 


She quietly gives her the right of way, 

For she knows her instruction from 
cover to cover. 

But now along comes Burleson and gives 
her another. 


And we hope when we've learned our 


BS, 
D E F G and also H J, 


That he will send on 
for .X; 4 @. 

As regards reports charges, he says— 

A is for “address of called party un- 
known,” 

Although the operator has traced him 
her records have shown. 

B is for “called party refusing to talk,” 

Perhaps he has reasons of his own for 
this balk. 


our instructions 


C is for “called party, U orUD,”’ 

And he doesn’t respond to L W, you see. 

D is for “calling party who is in such a 
hurry to talk,” 

That while he is waiting he goes out for 
a walk. 

E is for “calling party who has just got 
a letter,” 

And when we're ready, says “cancel,” 
forgetting he’s debtor. 

F is for “called party UH, UHX, NRG,” 

Who fails to arrive where he’s likely to 
be. 


G is for “collect call, charges refused,” 

Yes, we dread to tell him, he feels so 
abused. 

And when we must add—“your charge 
for report 

Is—” we close the key quickly, to miss his 
retort. 

H is for “appointment that one fails to 
keep,” 
Perhaps they’ve 
meet. 

I is for “messenger and report that he 

will come,” 
But he has not yet arrived when the day 
is done. 


decided in person to 


And to the above we say in the softest 
of tones, 
“Deposit for a report, Mr. Jones.” 
In this case we cannot close the key, 
For we must supervise the deposit. 
—Miss Anne Barnes, State Supervisor, 
Ind. Tel. Association, Des Moines, Ia. 





To Install Wireless Telephones In 
U. S. Forests. 


Wireless telephones will be used in the 
U. S. Forests in Montana next summer 
in fighting forest fires, it is announced 
Their use is an experiment which, if 
successful, will be widely extended. 

It is the present plan of the service 
to have a dozen sets of tele- 
phones installed. Six sets will have a 
radius of 25 miles each, while the other 
six sets will have a radius of 
each. Places they will be in- 
stalled have tentatively selected, 
while stations have been selected on the 
Flathead, Clearwater and Selway forests 
for the installation of 100-mile 
sets. 


wireless 


100 miles 
where 
been 


radius 


The principal drawback to the wire- 
less telephone system is the inability at 
times to establish definite connection, but 
it is the intention of the 
to use the wireless sets only as auxil- 
iaries to the wire system and, therefore, 
this difficulty will be easier to overcome 
than if the plan were to rely on the 
wireless telephone entirely. Though the 
project has been discussed, the 
service has not made any attempts to 
establish such connections in any 
tion of the country before now. 


forest service 


forest 


sec- 





Financial Statements and Reports 


Annual Reports of the Lincoln (Neb.) Telephone & Telegraph Co., the Petro- 






leum Te'ephone Co., Oil City, Pa., and the Keystone Telephone Co., of 
Philadelphia, Pa., forthe Year Ended December 31, 1918——Election of Officers 


Financial Report of Lincoln (Neb). 
Company Year 1918. 

Frank H. Woods was re-elected presi- 
dent of the Lincoln Telephone & Tele- 
graph Co., at its annual meeting in Lin- 
coln, Neb., on January 21. The other of- 
ficers elected were: Vice-president, S. H. 
Burnham ; Charles J. Bills: 
secretary treasurer, C. P. 
Russell; general manager, L. FE. Hurtz: 
auditor, William L. Lemon. 

The financial statement of the com- 
pany showed that during the five months 
of government operation a deficit of $26,- 
542, figuring on a depreciation of 6 per 
cent, as allowed in the contract of com- 
pensation, had been accumulated. Dur- 


treasurer, 
and assistant 


ing that period practically the entire ga‘n 
in telephone stations added during the 
first seven months had been wiped out. 
The company closed the year ‘with a 
total of 57,326 stations in service. 

The the company include: 
Physical property, $7,806.36; other invest- 
ments, $196,039; cash and deposits, $191,- 
22”. current receivables, $452,755, a total 
of $8,646,377. 

The liabilities include: Capital stoc‘, 
$6,043,918: funded debt, $1,200,000; pay- 
PGR 25 : 


assets of 


ables, none; current payables, 
reserve for depreciation, $662,367 ; 
plus, $471,592, a total of $8,646,377. 

The revenues for the year totalled $1, 
679,540, as compared with $1,551,278 in 
1917. The 1918 revenues were made up 
of $1,179,639 exchange rentals and $499,- 
91 toll Operating 
were $540,208; current maintenance, $307,- 
829; taxes, $95,856, a total of $943 895. 


sur- 


revenues. expenses 


Deducting interest paid of $65,781, the 
company had left for distribution $700,- 
208, of which $339,104 was expended in 
dividends of 7 per cent on common and 
5 on preferred and $361,104 
passed to depreciation reserve and sur- 
plus. 


special 


The depreciation set up during the 
year was 5.42 per cent. 
In his annual report President Woods 

















Frank H. Woods, 
(Neb.) 


President of Lincoln 
Telephone & Telegraph Co. 


said that the revenues of the company 
had been seriously affected by the high 
cost of living that had forced retrench- 


return, and that by the end of the year 
of government operation the deficit now 
existing thereunder would be wiped out. 
Early in the year the company had been 
compelled to increase its payroll by $50,- 
000 a year, but this was insufficient. Later 
the company secured an increase in rates 
that it believes will add $20,000 a month 
to revenues. Wages had again been in- 
creased, but the revenue was insufficient 
to meet increases made north of the river 
and in Towa. 

had 
entered the federal military service, but 
many 


One hundred and eighty men 
of these were returning and the 
labor question was becoming less acute 

“On the whole,” President Woods 
states, in summing up the sittfation, “the 
outlook for the Lincoln Telephone & Tel- 
egraph Co. is very bright, regardless of 
any attitude Congress may take as to 
returning the property to the company ot 


continuing government control.” 


Annual Report of Petroleum Tele- 
phone Co., Oil City, Pa. 


The financial report of the Petroleum 
Telephone Co., of Oil City, Pa., for the 
year ended. December 31, 1918, 
cross earnings of $183,351, an 
of $164,635 over the preceding year. The 
expenses amounted to $114,732, an_ in- 
$17,655 1917. The net 
earnings from operatioris amounted to 
£68,619, an increase of $1,060. 

Of this $17,310 used to 
pay bond interest and dividends or pre 
terred Adding $397, earnings 
trom other sources, and deducting $12,- 


shows 


increase 


crease of over 


amount was 


stock. 


00 for the depreciation reserve, $26,622 








The net earnings from operation were ment as reflected in discontinued service, 
$735,647, to which were added sundry but that with the restoration of confi- 
earnings of $30,342, a total of $765,898. dence he believed that confidence would 
Operating, Dividend on 
Gross Maintenance and Interest Preferred 
Year. Revenue. General Expense. on Bonds. Stock. 
19004 ...........8 3451231 $ 19,671.95 $ 8937.50 Fs Aaa eee 
1905 46,700.82 28,448.12 9 750.00 136.67 
_ Peet 59 R80.40 34,043.36 9,750.00 895.73 
1907 70,312.67 42,358.72 9750.00 2 667.50 
1908 81,063.78 44,421.57 9,972.50 4,348.15 
1909 89,613.73 53,952.30 10,757.30 6,079.17 
Peres 94,688.18 54,334.81 9 288.00 5,998.33 
1911 99 507.16 57,084.98 9 288.00 6,000.00 
1912 106,791.39 57,844.68 8,110.00 6,000.00 
1913 116,180.46 62,588 44 9,800.00 6,000.00 
ee 124,544.01 70,973.72 12,000.00 6,000.00 
1915 134,127.27 74,678.18 11,935.92 6,000.00 
1916 148,081.60 84,837.12 11,739.06 6,000,00 
1917 164,635.18 97,076.75 11,542.25 6,000.00 
BRN Sa kin a:ciues 183,351.61 114,732.34 11,310.00 6,000.00 
Total . $1.5538,990,52 $897 047 04 $153,930.53 $68,125.55 


for dividends on common stock, there 

Dividend on Capitalization 
Common No. Per 

Stock. Telephones. Telephone. 
Base sete xs 2,287 $ 160.41 
a 2,690 148.43 
aE ee ee 3,224 123.84 
sit it 3,726 111.29 
1,890.75 4.210 106.59 
L&90.75 +.484 101.70 
release 1,741 96.25 
in ealhete ais 4,988 91.47 
14,539.70 5,511 90.45 
15,711.82 6,217 84.68 
16,756.07 6,542 84.42 
22 994.06 6,890 84.83 
20,534.55 7.637 79.28 
23.533.16 7,917 82.58 
26,622 43 8,215 83.69 
$144,472.79 Surplus $65,340.66 














Comparative Statement of Results of Operation of Petroleum Telephone Co. for Past 15 Years. 
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March 15, 1919. 


balance of 


was a $13,084 which was 
transferred to the surplus account. 
The ratio of expense to income was 


62.57 per cent, as compared with 58.96 
in 1917. The ratio of profits to income 
was 37.43 per cent, as compared with 
11.04 in 1917. The company’s balance 
sheet as of January 1, 1919, follows: 


RESOURCES. 


Property account to De- 

cember 31, 1912........$480,245 

Construction since Janu- 

a -_ ren 264.777 
$745,022 

Less reserve for accrued 


depreciation .......... 


24,000 


Cash account hieeianatd 
Miscellaneous Investments : 
Sugarcreek Tele- 
phone Co. stock..$ 100 


Liberty bonds.... 1,145 
—$ 1,245 
Outstanding rental ...... 0) 702 
Outstanding tolls ........ 3.868 
Outstanding tolls—Bell .. 762 
Material and supplies.... 21,149 
Emergency fund—cash .. 52 
Preferred stock in treas- 
ciate deans jee awe en 600 
Sinking fund 145 
Total available ........ $ 58,781 
Suspended rental = and 
I ag eee ere $ 1805 
City of Franklin = (in 
ere 100) 
- $ 2,205 
PD “Wcbisnte kan take $782,008 
LIABILITIES. 
Bonds—first mortgage ... $IRT 500 
Capital Stock : 
Preferred wee ee PLO0,000 


Common 400.000 
——$—$—$ $000 000 


Audited vouchers payable.$ 27,730 


Bond interest accrued.... 37 
Dividend preferred stock 
ere 0) 
—__——-$ 29,167 


Surplus 65,541 


wee HI82,008 





Totals 


In his statement to the stockholders 
of the company, General Manager Wm. 
S. Paca mentions its compensation agree- 
ment with the government, whereby the 
company is guaranteed an amount equal 
to interest on its bonds, 6 per cent on 
its preferred stock, 7 per 
common 


cent on its 
stock, $24,00 per year depre- 


TELEPHONY 


w 
we 





Investments Liberty 
Materials and supplies on hand.... 
Cash at banks and on hand 
Accounts receivable 
Reserve fund, 
Prepaid accounts, etc... 


Total 


assets 


Co. of Philadelphia 


and 


Interest on bonds 


Total 
Capital stock issued : 
6 per cent preferred by the 


of N. 


Surplus and reserve: 
Renewal reserve .............. 
Surplus, December 31, 1918... 





Cost of property, including stock.... 
ES Se 


is kk bak ba teen a 


LIABILITIES. 
Kirst mortgage 5 per cent bonds, issued by the Keystone Telephone 


l‘irst mortgage 5 per cent bonds issued by the Eastern Telephone 
pO Ee Serr er ere 


Current accounts, reserves, and other current liabilities. 


NE ks cain aye estas 


Keystone 


Common by the Keystone Telephone Co. of N. J 


$16,389,082 
26,200 
73,021 
190,504 
209,907 
10,000 
245,034 


$17,173,748 


$6,625,000 


250 000 
166,667 
126,484 
$7, 16%, 11 
Telephone Co 
$1,936,850 


2000 000 


$6936 850 
$1 385 1955 
933,792 
2,708,747 


$17,173,748 








Balance Sheet of Keystone Telephone Co. as of December 31, 1918. 


ciation and $5,000 per year for corporate 
expenses. 

The company had in service on Jan- 
vary 1 of this year 8,215 telephones, an 
increase of 298 over the previous year. 


Earnings of Keystone Telephone 
Co. for January. 


The Keystone Telephone Co., of Phil- 
adelphia, Pa., has issued its comparative 
statement of earnings for the combined 
companies for the month ended January 
31, 1919, as follows: 


For month ended 


Jan.31, Year 
1919. previous. 
Gross earnings ........ $131,966 $136,519 

Operating expenses and 7 

PE clos atadiee 4s &5,654 78,910 
Net earnings ..... 46,312 57,609 
Less .interest charges 29,421 98 353 
Surplus and reserve. 16,891 29 256 


Annual Report of Keystone Tele- 
phone Co. of Philadelphia. 


The annual Keystone 
Telephone Co., of Philadelphia, Pa., for 


the vear 1918, shows gross earnings total- 


report of the 








Increase 

1918. 1917. Increase. Per cent. 

nner $1,605,721 $1,639,299 $33,578 * 2.05 
Operating and maintenance 
charges including taxes and 
provisions for doubtful ac- 

NN 5. ck Wi wdina & oe ealnkha OX 941,678 891,850 19 828 5.99 
Balance available for interest 

eS a Sa eee 664,043 747,449 83,406 * 11.16 

ee re 344,484 335,271 9,213 2.75 

Dee EE UE PORE occ ee eces 319,559 412,178 92,619 * 22.47 

*Decrease. 








Comparative Statement of Earnings and Expenses of Keystone Company. 


ing $1,005,727, a decrease of 2.05 per cent 


from the preceding year. The expenses 
amounted to $941,678, an increase of 5.59 
per cent. Deducting interest charges left 
a net profit for the vear of $319,559, 
decrease of 22.47 per cent. 


a 


Phe statement of comparative earnings 
and expense and the sheet are 


shown in the accompanying tables. 


balance 


The total capital expenditures during 
the year were $202,358. This pro- 
vided for by the sale of bonds of the 
company to the amount of $100,000 and 
the balance 


was 


from credited to 
The total of Key- 
stone Telephone Co.’s bonds sold to date 
is $6,625,000. 


earnings 
the renewal reserve. 


Ample provision is being made by way 
of reserves for the prospective increase 
in taxation and to meet the problems of 
obsolence and wear and tear in the plant. 

The board of directors have continued 
the payment of the regular 6 per cent 
dividend on the preferred stock for 1918 
and on February 1, 1918, 2% per 
was paid on the cumulative account. 


cent 


The officers of of the company are as 
follows: Nathan T. Folwell, president: 
James Collins Jones, first vice-president ; 
Edward M. Cooke, 


second vice-presi- 


dent and general manager: Elwood F 
Reeves, secretary and treasurer, all of 
Philadelphia. 


In addition to the officers named the 
board of directors includes: 
Beebe, of Boston, Mass.; John I. Bishop, 
George Burnham, Jr., Edward M. Cooke, 
Percival E. Foerderer, N. T. Folwell, 
Clarence L. Harper, James Collins Jones, 
George Kesseler, Louis J. Kolb and John 
A. Murphy, of Philadelphia; and 
Heulings Lippincott, of Camden, N. J 


Marcus 

















“Telephony’s Home Study Course for Telephone Men 


A Complete Presentation of the Principles Underlying Modern Telephony in All 
lts Branches—Arranged Systematically So That Regular Reading and Faithful 
Study Will Qualify Ambitious Men for Higher Positions—Prepared Under 
Supervision of Stanley R. Edwards—This Section Written by Jay G. Mitchell 








Quiz Questions on Preceding In- 
stallment. 

1162. What is the electrical condition of 
the switch wipers when passing over con- 
tacts in a row as the wiper shaft is re- 
leased? What is the effect of breaking 
all connection between the terminals of 
the common battery and the switch wip- 
ers when they are passing over bank 
contacts, some of which may be en- 
gaged, after release? Explain how the 
plunger of the line switch serving the 


calling line circuit is released at the 
termination of the conversation. Should 
a subscriber initiate a call immediately 


after the termination of a previous one, 
would the second call be delivered to the 
same trunk circuit as the preceding one? 
Give the reason for your conclusion. 
1163. What is the electrical condition of 
the private bank contact of a line circuit 
that is accessible to an incoming call? 
Does this condition the rmove- 
ment of the side switch wipers /’, J’, K’ 
and L’ to the third or talking position? 


insure 


Explain how this is accomplished, using 
the connector circuit wiring shown in 
Fig. 292, to illustrate your explanation. 


When are the side-switch wipers ad- 
vanced relative to the condition of the 
private magnet? 

1164. Explain how intermittent ring- 


ing current is sent out on the called line 
circuit after the -connector switch has 
advanced its wipers to the bank contacts 
of the called line. Why is the ringing 
of the called telephone placed under con- 
trol of relay F’ through its normally- 
closed contact, 13? Does the act of re- 
moving the receiver at the called tele- 
phone produce circuit conditions that im- 
mediately stop the flow of intermittent 
ringing current to the line? Is this an 
example of “machine ringing”? 

1165. Is the current supply to the call- 
ing telephone derived through the wind- 
ings of double-wound relay A’, Fig, 292? 


Is the circuit arrangement shown in 
Fig 292 designed so that a_ reversal 
of the flow of current to the call- 
ing telephone is produced whien the 
called telephone answers? At the in- 
stant before the called telephone an- 


swers, is there a complete inductive path 
or circuit from one station to the other? 
Is there a complete conductive path? 

Trace the path for the flow of cur- 


1166. 





rent which energizes double-wound cur- 
rent-supply relay //’, Vig. 292. Does dou- 
ble-wound current-supply relay H’ corres- 
pond in any of its operating functions to 
the calling supervisory relay in the man- 
ual cord circuit shown in Fig. 147? 
double-wound 


Does 
current-supply relay 4’, 
Fig 292, correspond in any of its operat- 
functions to the answering super- 
visory relay shown in Fig. 147? Why is 
it impossible for double-wound current- 
supply relay H’ to be operated if- the re- 
ceiver of the called telephone is removed 
during the “ringing period’? How does 
the operation of double-wound ' current- 
supply relay //’ cause the operation of 


ing 


the called, the bridge cut-off relay B, Fig. 
289, is energized and is holding its arma- 
ture in the operated position. 

In the case of the calling line circuit, 
the bridge cut-off relay B is also hold- 
ing the line-switch plunger in the posi- 
tion in which its bank contacts, & 9, 10 
and 11, are closed, connecting the calling 
line to the trunk. This is usually known 
as the released position of the plunger, 
however, presumably because the plunger 
is not in: engagement 
from, the master-switch mechanism. 


is released 
The 
line-switch plunger of the called line is 
not, of course, in the active 
since its pull-down coil 4, Fig. 289, has 


with, 


position 

























































































relay /” and stop the operation of the not been energized 
ringing relay, G’? How is the retention In the equipment properly belonging to 
of the armature gf relay F’, once it the connector switch, Fig. 292, double- 
is operated, assured? How is the wound relays A’ and H’ and slow-acting 
period during which relay F’ is held relay A’, are operated. At this stage of 
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Fig. 289. Circuits of a Typical Line Switch. 
in the operated position determined? the connection, relay F’ is held in the 
What ‘is another effect of the oper- operated position and all. the other con- 


ation of double-wound 
1elay Hl’? 


reversing 


current-supply 
What is a possible purpose in 
the flow of current to the 
calling telephone as soon as the called 
party answers? Explain this re- 
sersal is accomplished in the connector 
wired like the circuit shown in Fig. 292. 
CHAPTER XxXXII—Mechanical 

Switching (Continued). 

1167. The talking circuit condition— 
When the called party removes his tele- 
phone receiver from its hook, circuit 
conditions are created in the connector 
and associated items of equipment, which 
are suitable for carrying on a conversa- 
tion between calling and called stations. 
In both the line-switch equipments, one 
for the calling line circuit and one for 
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how 


Off-normal 
are closed and the 
wipers are in the third ot 
talking position, as shown. 

1168. The policing of the called line. 
It is extremely important, in switchins 
telephone circuits mechanically, that al! 
intruding calls be barred from the cir 
cuits used. 


nector relays normal. 


contacts, 


are 
20 and 21, 
side-switch 


This is more important, if possible, it 
the case of mechanically-switched tele 
phone circuits than in the case of man 
ually-switched circuits because of the fact 
that the manual operator is enabled t 
rectify errors and even make explana 
tions in some cases 
curs, while 


when an error oc 
mechanically-switched  cir- 
cuits are sure to be seriously confused i 
not adequately protected in this regard 
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It has been shown that the connector 
switch places the private wiper and 
through it the private bank contact of 
the called line circuit, in connection with 
the positive or grounded terminal of the 
common battery, provided the called line 
is not busy when the series of rotary im- 
pulses is completed. 

It is true, therefore, that the private 
bank contact of any engaged line cir- 
cuit will, after the final step of the side- 
switch wipers of the connector serving it, 
present the or grounded ter- 
minal of the common battery to the pri- 
vate wiper of any other connector .switch 
attempting to deliver a call to the asso- 
ciated line circuit. 


positive 


This is the case when 
the complete connection has been estab- 
lished and the called telephone is receiv- 
ing ringing current from the connector 
switch. 

The line will also be protected against 
the intrusion of another call delivered to 
its bank contacts only an instant after 


the first call reaches them. Suppose, 
for illustration, that one connector switch 
should be advancing toward the bank 


contacts of the called line circuit only a 
fraction of a second ahead of another 
connector switch. When the first switch 
wipers reach the designated bank con- 
tact, the series of rotary impulses must 
be complete. 

the leading 
connector equipment is certain to be re- 


Slow-acting: relay C’ of 
leased before the corresponding relay of 
the second because the series 
of impulses driving the first switch will 
he completed a fraction of a second be- 


connector 


fore the series driving the second switch. 
\ccordingly, the private magnet of the 


TELEPHONY 


instantly energized as a result, releasing 
the wiper shaft of the second connector 
switch at once. 

It is true that the first connector to 
reach the appointed set of bank con- 
tacts may not be the first one to be 
started for it but the first to arrive, in 
any given case, will be able to hold the 
line against all intruding calls. The call- 
ing subscriber being served by the con- 
nector switch barred from the called line, 
will be apprised of the fact that the 
line called is busy in the usual way and, 
upon replacing his receiver upon its 
hook, will effect the release of the wiper 
shaft and its return to normal. 

1169. The guard for the calling line — 
The operation of the relay, Fig. 
289, when a call originates, does not af- 
fect the creation of a guarding condition 


line 


to prevent intruding incoming calls from 
being delivered to its associated line cir- 
cuit. In fact, if an incoming call should 
be delivered to the calling line circuit 
before the operation of slow-acting relay 
B’, Fig. 292, of the connector 
equipment, the incoming call would not 
be barred from the line on which a call 


about 


selected 


was to be started. 

This is equivalent to the delivery of a 
call to a manual switchboard line circuit 
in which the receiver at the calling tele- 
phone has been removed but the calling 
plug has not yet been inserted. During 
this period, the calling line, in the auto- 
matic equipment of the type under con- 
sideration, is not guarded. Just as soon, 
however, as the line-switch plunger has 
been operated and slow-acting relay B’, 
Fig. 292, has been energized, the calling 
line is protected against the intrusion of 
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Fig. 292. 


rst connector switch will be released 
rst, its side-switch wipers will be ad- 
vanced to their third position and the 
relay corresponding to relay E’ in the 
second connector switch circuit will be 


Circuit Wiring Arrangement of Connector Switch. 


another call by the grounded condition 
of its wiring terminal 1, Fig. 292. 

This terminal is directly connected with 
the private bank contact so that the pri- 
vate bank contact is also connected with 
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the positive or grounded terminal of the 
common battery by the operation of slow- 
acting relay B’, Fig. 292. 

Any connector switch that is driven to 
that set of bank contacts, therefore, will 

















Fig. 293. Various Elements of the Switch 
Movement in Their Proper Relation. 


private bank 
contact, its E’ really will be operated and 


encounter this grounded 


when the calling subscriber served by it 
replaces his telephone receiver upon its 
hook, its wiper shall be at once released. 

1170. relations of the 
switch Fig. 293, the va- 


Mechanical 
mechanism.—In 
of the 
have been shown in their proper relation 
to each other. 
is a combination of the wiper-advancing 


rious elements switch movement 


In other words, Fig. 293 


elements, Fig. 284, the release elements, 
Fig. 285, and the side-switch, Fig. 287, 
in the relative positions they actually 


occupy and as they are actually ar- 
ranged. 

At the extreme top of the vertical wiper 
shaft is spring 
the 
wipers are driven horizontally into the 
rows and the that 
returns the wipers in the horizontal di- 
rection the 


The operation of 


shown a_ small coiled 


which is placed under tension as 


which stores energy 


out of rows when the shaft 
the re- 


lease magnet, 23, is shown clearly as well 


is released. 


as the interlock between the vertical mag- 
net and the This may be 
found at 22 where there is shown a small 


double dog. 


hooked extension on the armature lever 


of the vertical magnet. 

Normally this hooks below the long 
lever with a square hole in the end that 
rests over a projection at the rear end 
of the double dog, acting as a detent 
tc prevent the double dog from engag- 


ing the wiper shaft. With the first ver- 
tical impulse operating the vertical mag- 
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net armature, this hooked projection, 22, 
raises the long lever with a square hole 
in the end, under hooked, 
away from the projection on the double 


which it is 


dog, 18 and 19, and permits‘the forward 
end of the dog to engage the wiper shaft 
as it is raised by the pawl, 7. 

The contacts operated by the armature 
extension of the private magnet, 39, are 
not shown clearly in the illustration, but 
they are intended to represent the same 
contacts as are shown at 7 and & in Fig. 
292. In fact, the private magnet, 39, in 
Fig. 293, is the same as the private mag- 
net D’ in Fig. 292. 

The off-normal springs at 20 and 21, 
Fig. 292, are shown at the top of Fig. 
293, immediately to the right of the 
coiled return spring. The cam on the 
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top of the shaft travels with it and it is 
clear, Fig. 293, will release the off-normal 
springs just as soon as the shaft begins 


to rise. (To be continued.) 





Convention of The Western Red 
Cedar Association. 

The Western Red Cedar Association 
held its 14th annual meeting at Sand- 
point, Idaho, February 20, 1919. R. G. 
Jones, of the Lost Creek Cedar Co., was 
chosen president for the ensuing year, 
and J. M. Montgomery, of the Humbird 
Lumber Co., vice-president. The fol- 
lowing were elected as directors to 
serve for the term of one year, with the 
president and vice-president: L. L. Hill, 
H. J. Searl and E. L. Clark. At a sub- 
sequent meeting of the board of direc- 
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tors, J. E. 
retary. 

Following the reports of the treasuret 
and the advertising committee, there 
was some discussion relative to adver- 
tising Western red cedar poles and to 
the matter of securing a reduction of 
freight rates. After the appointment 
of the standing committees, the meeting 
was adjourned. 

B. J. Carney & Co. were represented 
by M. P. Flannery; the E. T. Chapin 
Co. by E. T. Chapin; the Humbird Lum- 
ber Co. by J. M. Montgomery; the Lost 


Seaman was reappointed sec- 


Creek Cedar Co. by R. G. Jones: the 
National Pole Co. by O. S. Hanson; the 
Northern Cedar Co. by H. J. Searl; the 
Western Lumber & Pole Co. by W. M 


Leavitt and J. E. Seaman. 


Meeting of Plant Men and Managers 


Conference for Indiana Plant Men and Managers Held at LaFayette, March 
4, 5 and 6 a Great Success—School Conducted by Purdue University in 
Co-operation with the Telephone Companies and Associations of Indiana 


In co-operation with the telephone 
companies and associations of Indiana, 
Purdue University conducted a school or 
conference for plant men and managers 
at La Fayette, Ind., on March 4, 5 and 6. 
This meeting was attended by telephone 
men from all parts of Indiana, the total 
registration being about 90. 

The program was prepared by Profes- 
sor R. V. Achatz of the telephone de- 
partment of the Electrical Engineering 
School and consisted of a series of pa- 
pers on subjects of interest to the men 
who have the work of constructing and 
maintaining the plant. 


The program was a strictly Indiana 
affair. Every paper was presented by a 
man who is directly connected with the 
telephone industry of the state. Ample 
time was allowed for the discussion of 
papers and each man present had the op- 
portunity to present his own problems 
and experiences. Full advantage was 
taken of this by those who attended and 
this added much to the interest in the 
sessions. 

Opening Session. 

Tuesday morning was given over to 
registration and to organization of the 
meeting. In the absence of President 
Stone of the university, Professor C. 
Francis Harding, head of the School of 
Electric Engineering, extended a_ wel- 
come to the visitors in the name of the 
university. Sam Tomlinson, of Plymouth, 
president of the Indiana Independent 
Telephone Association, responded in the 
name of the telephone companies and 
spoke briefly of the need of trained men 
in the industry. 


At the afternoon session presided over 


by Mr. Tomlinson, Professor Harding 
delivered an address on “The University 
and Industry.” He outlined the function 
of the university in the 
knowledge to its students and the in- 
creasing of the general fund of knowl- 
edge by the researches of its members. 
Lately, the university has been called 
upon to perform a new. service in voca- 
tional training of soldiers in the recent 
emergency and it is now awake to the 
possibilities of extension of its work 
along this line to the industries. 

The technical program for the after- 
noon was on the general subject of pro- 
tection. W. M. Bailey, of the Richmond 
Home Telephone Co., presented a paper 
on “Protection of Telephone Lines and 
Equipment.” The uses and shortcomings 
of various types of protection were dis- 
cussed and recommendations made as to 
the protection to be installed on various 
types of lines. 

Following this, a paper on “Inductive 
Interference on Telephone Lines” was 
presented by Professor R. V. Achatz of 
Purdue University. Causes of induction 
disturbances were explained and the rem- 
edies that might be applied outlined. The 
relations between telephone and power 
companies were discussed and some rem- 
edies that had been ‘applied in some prac- 
tical cases were shown. 

Professor D. D. Ewing contributed a 
discussion from the standpoint of the 
power interests and a general discus- 
sion of papers of the afternoon was con- 
tributed by J. W. Scott, Claude R. 
Stoops, J. K. Johnston, George Akers, 
J. Lloyd Wayne, B. D. Wilber and 
others. 

“Maintenance of Plant” was the topic 





teaching of . 


of the Wednesday morning session. V. 
N. Gregg, of the Central Union Tele- 
phone Co., presented a paper on “Sys- 
tems of Handling and Recording Trou- 
ble.” The function of a system of trouble 
records was shown and comparisons of 
amount of trouble and cost of clearing 
were given. 
Maintenance of Equipment. 

Frank X. Staub, of the Home com- 
pany of Fort Wayne, presented a 
paper on “Maintenance of Central Office 
Equipment.” Particular emphasis was 
laid on the advantage of the routine 
inspection method and the clearing of 
possible cases of trouble before they have 
a chance to cause interruptions in service. 
A general discussion of maintenance of 
substation equipment followed, in which 
nearly every man present took part. 

Wednesday afternoon, H. O. Garman, 
chief engineer of the Indiana Public 
Service Commission, delivered a_ short 
address on “The Public Service Commis- 
sion and the Telephone Companies.” 


Papers on “Recent Development in 
Central Office Equipment,” by C. A. 


. Breece, of the United Telephone Co.. of 


Bluffton, and “Some Experiences in Cut- 
ting Over a Large Manual to Automatic 
Plant,” by H. W. Munsell, of the In- 
dianapolis Telephone Co., completed the 
afternoon program. 


Mr. Breece analyzed the operations of 
establishing a connection and showed 
how certain operations were so closely 
associated with others that they could 
be performed by relays instead of man- 
ually. This was the origin of automatic lis- 


tening, automatic ringing, and automatic 
peg count. 


Other features, such as dis 
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connect and recall, 
prove service. 
tailed account 


were ‘added to im- 
Mr. Munsell gave a de- 
of the process of reha- 
bilitation of plant and the various steps 
in the arrangement for transfer from 
manual to automatic operation in a multi- 
office exchange. 

Wednesday evening, a meeting 
held jointly with the Indianapolis-La- 
fayette Section of the American Insti- 
tute of Electrical Engineers, J. Lloyd 
Wayne, III, of the executive committee 
of the section, presiding. W. S. Vivian, 
secretary-treasurer of the United States 
Independent Telephone Association, de- 
livered an address on “The Signal Corps 
Telephone System in France.” Mr. 
Vivian described his work as a captain 


was 


in the signal corps and gave an idea of 
the extent of the American telephone 
system which was built between all im- 
portant points the United 
States forces. 

All material brought from the 
United States and at the time of sign- 
ing the armistice there were 20,000 miles 
of wire and 10,000 substations in use. 
The enthusiasm and efficiency shown by 
the 300 American girls who went to 
France to serve as telephone operators 
were given great praise. Mr. Vivian 
concluded by giving some first-hand ob- 
servations of the celebrations which took 
place upon signing the armistice. Fol- 


occupied by 


was 
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lowing the address a two-reel film, “A 
Telephone Romance,” 

The final technical session was held 
Thursday morning. L. G. Bischoff, of 
the Central Union Telephone Co., deliv- 
ered an address on “Electrolysis.” The 


and 


was shown. 


causes of electrolysis were shown 


the methods of and relief. 
Under present conditions companies us- 
ing underground metallic structures are 
compelled to protect their own systems 
which is usually done by the installation 
of a drainage 


mitigation 


system. Such a system 
once installed requires constant observa- 
tion and maintenance, as changes in con- 
ditions may change the system required. 

E. M. Van Nostran, of the Home Tele- 
phone Co., of Wabash, presented a paper 
on “Deterioration of Lead Sheath.” 
Causes of deterioration were listed under 
six heads—mechanical chemical 
action, electrolysis, vibration, impurities in 
the lead, and lightning. After Mr. Van 
Nostran’s paper, an extended discussion 
of the practice of burying cable without 
conduit took ‘place. 


injury, 


The program closed with a paper on 
“Types of Construction for Rural Lines,” 
by L. W. Conarroe, of the Prairie Tele- 
phone Co., of Brookston. Mr. Conarroe 
stated his firm conviction that the small 
company can no longer afford to operate 
grounded lines and that the day of 15 or 
20 telephones on a line has passed. 


Thursday afternoon was given 


to demonstrations of high-voltage 


over 
phe- 
nomena, such as the operation of high- 
potential lightning 
flash-overs and static disturbances. 


arresters, insulator 
Radio 
telephone sets operating on the principle 
of the new airplane sets, were in opera 
After the 
demonstrations an inspection trip through 
the 
was 


tion between two rooms 


university laboratories and shops 


made and the meeting came to a 
close. 

An operators’ school was conducted by 
Miss Shea, of Indianapolis, on Wednes- 
day and Thursday. About 25 toll opera- 
tors from Lafayette and vicinity attended 
the sessions. Mr. Vivian spoke to the 
girls on Wednesday afternoon and gave 
them the 
work of their sisters of the switchboard 
in France with the A. E. F 

All who attended 
over the success of the effort of holding 
a meeting 


some interesting sidelights on 


were enthusiastic 


devoted 
nical subjects. 


tech- 
\ vote of thanks was ten- 
dered to the university and to Professors 
Achatz and Harding. A favorable 
reception was given to the proposal that 
a_ short 


exclusively to 


very 


course of intensive vocational 
training intended 
installed. The proposal will be 
investigated and it is probable that such 


a course 


for telephone men be 
latter 


may be installed 


during the 


next year. 


Sundry Snapshots Along the Trail 


Observations and Comments, Pertinent and Otherwise, 
On the Sunshine and Shadows of Telephone Work 


Come! Let us sail down the River of 
Love 
To the matrimonial sea; 
It flows deep and strong, but we'll sail 
along 
As happy as we can be. 


Gayly we'll float in our snug little boat 
With a parasol set for a sail; 
We'll steer clear of rocks where others 
get shocks, 
And never get caught in a gale. 


Birds are filling the air with song, 
The banks are velvet green; 

With love and laughter we'll sail along 
On our voyage, with all serene. 


Time will be like the spring time, 
W hen Love is ever gay; 
Just sit close to me and we'll get to the 
sea, 


On the morn of our wedding day. 


Does this sound foolish to you old boys 
who sailed down that same old stream 
so long ago that you have all but for- 
gotten how the scenery was along the 
banks? Do the young folks seem to be 
more giddy and foolish than you did 
when you essayed your first voyage way 
back in the days when “Ta-ra-ra-ra-boom- 


By Well Clay 


de-ay” was the popular song, and bicycles 
represented the height of vehicle speed? 

If they do seem so to you, it is not 
that they really are but that you have 
forgotten just how callow you were and 
what stunts you pulled off in those old 
days. In all probability now when you 
see two young people shooting the rapids 
on that historic stream, all unmindful 
of hidden rocks which you know are 
scattered all along the course, you merely 
make a mental note of the fact that you 
will soon have another order for a tele- 
phone, and wonder whether they will take 
a desk set or a wall telephone. 

You are getting to reason thuswise: 
The old subscribers never give the tele- 
phone up unless they die or move away, 
and the new married couples will be sure 
to have one sooner or later, and, for that 
reason facilities must be arranged for 
a gradual growth in every community, un- 
til a point is reached where additions 
are no longer to be expected. 

In other words, when 100 per cent has 
been reached, you will be through with 
your extensions. That might be true, if 


one ever did reach a point where 100 per 
cent was realized, but the facts are that 
such a state of affairs never has been 
reached in very many communities. If 
it should turn out that every residence 
in a town had a telephone installed, the 
manager, who would naturally be a live 
wire in such an instance, would imme- 
diately begin to canvass his patrons to 
have them install extensions in their up- 
stairs or bedrooms; perhaps in their barns 
or garages. 

There is never a place where a man- 
ager can lay back in his easy chair and 
say he is through with extensions, if he 
is to hold his job. That being the case, 
one must expect a steady stream of new 
patrons right along through the years. 
Knowing that his increase will be steady 
and sure, the manager then ought to be 
interested in taking note of all those lit- 
tle signs which point out in advance from 
whence he can reasonably expect the new 
flight of customers. 

Just as a hunter on the watch for game 
takes advantage of every little indication 
which tells him the pathway of the flight 
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of his quarry, that he may put himself 
into a position from whence he will have 
an advantage in his quest for trophies, 
so also should the merchant of telephone 
service take note of the passing events 
that he may not be surprised and unpre- 
pared when a chance arises for him to 
make a sale. 

other lines have 
long followed such a practice and many a 
sale of furniture or household equipment 
has been made by astute merchants who 
noted the down the river re- 
ferred to, went after the 
before a competitor got wise. 


Many merchants in 


vovagers 
and business 

In some months more business may be 
expected than in others, in our line, but 
it will always be a good thing to know 
ahead just about where you will be called 
upon to install a telephone next that you 
may be prepared with the necessary cir- 
cuits and materials. The reason for this 
is that no one ever likes to have a tele- 
phone almost installed and then wait for 
several days or weeks while you supply 
missing material or string new circuits. 
It is a fact that they always want service 
right away the same day, and it is just as 
easy to be beforehand as to ‘be behind- 
hand with work, At least it is 
much more satisfactory to the customer 
and probably just as economical to you. 

Newly-married couples are not the only 
ones who should be watched, with a view 
that they made. customers of 
yours, as you all know, but the man with 
the rapidly expanding business, the resi- 
dences in which there is illness of prob- 


your 


may be 
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ably long duration, the farmer who moves 
to town, leaving a renter on the farm; 
the small dealer newly entering in busi- 
ness, the woman who starts out as a 
nurse in times of community epidemics, 
the man second wife, 
the woman who starts keeping board- 
ers, and many -more, are potential 
and the manager 
should always have his weather eye out 


for such if he 


who marries a 


customers wide-awake 


is’ at all desirous of in- 
creasing his list. 

A man live without a telephone 
for many years and then all at once get 
that he will When 
he makes up his just as 
anxious, if not more so, that he get im- 


may 


a notion fave one. 


mind he is 


mediate service, than people who are just 
starting housekeeping for the first time. 
There is no part of your town nor any 
person entirely exempt from the need of 
telephone and never can 


bank on anyone never asking for one. 


service one 
[ have known persons for years who 
never seemed to display any desire for 
telephone service nor any inclination to 
spend the money for one if they did de- 
sire at times to avail themselves of the 
use of their neighbors’ telephones, who, 
all at once, would drop into the office 
and order a telephone installed. 
Sometimes it was an aged couple who 
lived in a very economical manner from 
necessity and sometimes it was a wealthy 
person who had deprived himself of such 
conveniences from choice, on the score 
of economy, because he hated to spend 
the money. Sometimes when such a per- 
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son does get the bug, he gets it hard and 
wishes to have the very best in the way 
of desk sets and private lines that the 
family may enjoy leisure in their tele- 
phoning, never kicking about the extra 
cost of such additional equipment. 

You 


come in next and ask 


going to 
for service. There 


never can tell who is 
fore, one must be prepared ahead of the 
real order as much as 


that the order may be speedily filled and 


is possible, SO 


the new patron satisfied right from the 
start. A _ right often 
portant, as, if the order were delayed 
unduly in fulfillment it might be can 
celled and never again would it be pos 
sible to get the 
such a mood again, after his immediate 
pressing need had passed. 

The fact that you are always ready 
and able to install telephones promptly 


start is very im 


would-be customer in 


on the order shows that you are a good 
manager and that you have had the fore 
thought to prepare for such business in 
advance. If you are all right in one line 
of your business, it is safe to assume you 
are equally alive to the requirements of 
the other branches of it. 
who in dull times 
does up convenient and popular priced 
packages of staple articles ready to hand 
out on demand, when trade is busy, you 
may in a measure do likewise and thus 
save time and patience both for yourseli 
and your customer when such things are 
at a premium. 
APHORISM : 


fish is when they 


Like the merchant 


The best time to hook 
have the bait. 


Biographical and Personal Notes 


Wm. L. McLaughlin, district mana- 
ger of the Co., at 
Chillicothe, [l., better known among his 
friends as “Mac,” 
roll, Ill, June 6, 
education in the 


Peoples Telephone 
was born at Mt. Car- 
I882, and received his 
public schools of that 
At the age of 17 he went to work 
for the Central Union Telephone Co. as 
an operator and has been in the telephone 
game continuously ever since. 

been employed most of the 
cableman for some of the 
larger Independent companies, including 
the Citizens’ Independent Telephone Co., 
of Terre Haute, Ind., the Crawfordsville 
Home Telephone Co., of Crawfordsville, 
Ind., the Kinloch-Bloomington Telephone 
Co., of Bloomington, Hl, the Citizens 
Telephone Co., of Pekin, Ill., the Cen- 
tral Union Telephone Co. at 
points in Illinois and Indiana 
Chicago Telephone Co. 

In the fall of 1916 he became connected 
with the Sterrett-Cheadle companies as 
cableman and construction foreman and 
a year later was made district manager 
of the People’s Telephone Co., of Chilli- 
cothe, one of their plants. During the 


city. 


He has 
time as a 


various 
and the 

















Wm. L. McLaughlin, District Manager, 
People’s Telephone Co. 


winter of 1917-18 the Chillicothe plant, 
which serves about &75 patrons, was cut 


over to common battery under Mr. Mi 
Laughlin’s supervision. 

Anything that “Mac” undertakes is 
pretty certain to be well done, for he ts 
just that particular in all his work. Ma 
i keen, wide-awake 
quick to see a thing and just as quick 


is a sort of a chap, 


tc act. Modest and not a pusher of self, 
those who know him value his friend- 
ship highly, for he is sincere, kind 
hearted and always willing to do _ th 
other fellow a good turn. 

He is a Mason and a member of tl 
Odd Fellows. He says he has no hobbi« 
but likes to grow flower = garden 

and they are some gardens, w: 
opine. 


Wm. Henry Churchill, of Regin: 
Sask., chief accountant of the Saskatch« 
wan Government Telephones, has_ bee: 
engaged in accounting work for 17 yea 
He was born in Lansing, Mich., in Octo 
ber, 1878, and reared on a 
attended the Wisconsin public 
business college, the University © 
Minnesota and the extension department 
of the Walton School of Commerce. 

From 1910 to 1912 he was employed 


farm. Hi 
schools 
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Electricians, Telephone Men, 
Switchboard Builders Will 
Find This--- 


KLEIN'S OBLIQUE CUTTING PLIER— 
One of the most useful tools in their kits. 

It’s just another “reason why” it pays to specify “KLEIN 
TOOLS”; also why you ought to have our illustrated catalog 
so as to keep posted on the handiest tools for various uses. 

Cuts close, the narrow head permitting its use in confined 
places. 

The knives are perfectly fitted, so that they meet accurately 
at all points. 

This plier is of the lap joint type, and this superior feature 
of our make is an advance over the old box joint method. 


Write for Illustrated Catalog Showing Complete Line 


MATHIAS KLEIN & SONS, Tool Mfrs. 


Canal Station 34, Chicago 





5; Sa eo) Hae ve aT 
Aes pet meee oe 
: oe 


Pignolet Volt-meters and Volt- 
ammeters are highly regarded for 
their workmanship and quality. 


Every exchange should have 
them because they will measure 
resistances and locate trouble 
quickly in addition to measur- 
ing current. Moderately priced. 








Literature on request. 


L. M. PIGNOLET 
80 Cortlandt St., New York 





Never in the Way 


Yet within easy reach when wanted. 





The Sperry Standard telephone bracket holds the 
telephone in just the position you want it. 

It is constructed of high grade materials. It will 
not sag. It is guaranteed for five years and will last 
a lifetime. 

A-slight push places it clear of ink well, papers, 
etc., and out of the way, but in easy reach for the 
next call. 


Ve) Oy» METERS Every desk telephone in town is your prospect. 
AMMETERS 


For details and prices write 


KELLOGG SWITCHBOARD & SUPPLY CO. 





VOLT AMMETERS 





meee 5 


Please tell the Advertiser you saw 





Exclusive General Distributors. 


CHICAGO, ILL. 





Advertisement in TELEPHONY. 
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the 


Co., 


with 
graph 
countant. 


Tri-State Telephone & Tele- 
of St. Paul, Minn. as ac- 
In April, 1913, he went with 
the Saskatchewan Government Tele- 
phone as chief accountant. Since that 
time he has installed a uniform account- 
ing and rearranged accounting 
methods. 


system 


Of a rather retiring disposition, Mr. 
Churchill has a broad understanding of 
matters and can discuss theoretical ques- 
tions with facility, for not the 


his is 














Wm. H. Churchill, Chief Accountant, Sas- 
katchewan Government Telephones. 
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single-track type of mind. Of course, he 
understands figures and reaches his con- 
clusions rapidly, but methodically. 
And when he really wants a thing, there 
is no one who can stop him from 
it. 

Mr. Churchill is a member 
American Club of Regina. 

Henry B. Melick, owner and mana- 
ger of the West Liberty Telephone Co., 
West Liberty, Iowa, started in the tele- 


also 
getting 


of the 


phone business with his father in March, . 


1909, as lineman and troubleman. He 
was associated with him until January 
1, 1918, when he purchased the plant and 
took active control, his father retiring 
from the field. 

The West Liberty which 
serves 575 city and 375 rural subscribers, 
was rebuilt from a grounded system to 
full metallic under Mr. Melick’s super- 
\ll the outside construction in 
the city is underground and the rural 
lines full metallic with the exception of 
two, and they are to be rebuilt this sea- 
son. West Liberty is an up-todate little 
city of 1,700 population, with six miles 
of paving, the entire city being equipped 
with the boulevard lighting system. 

Mr. Melick was born in Atalissa, Jan- 
uary 6, 1880. He received a common coun- 
try school education which was later 
supplemented by a business course. Prior 
to engaging in telephone work he was 
connected with the Northern Crown 
Bank of Winnipeg, Canada, in charge of 
the savings department in organizing its 
branches from Winnipeg to Vancouver. 


exchange, 


vision. 


Henry B. Melick, Owner and Manager, 
West Liberty (lowa) Telephone Co. 
Mr. 

go.” 

foregone conclusion that he is 
see it through. 


Melick is a hustler from the word 
Once 


“ 


he starts a thing, it is a 


going to 


He can't be scared out 
Ly any difficulties for he believes “where 
there’s a_ will, 
surely has the will. 


Liberty plant 


way —and he 
That's why the West 
such 


there’s a 


is in fine condition 
now with adequate service at adequate 
rates. 
Obituary. 
G. S. Baker, manager of the Grand 
River Telephone Mo., 


Co., Cainesville, 


passed away in December. 


From Factory and Salesroom 


Convention: North Dakota, Valley City, March 25 - 27 


New Kellogg Switchboard for Elk- 
horn, Wis. 

The citizens of Elkhorn, Wis., will be 
glad to learn that the State Long Dis- 
tance Telephone Co. has purchased a 
Kellogg switchboard of the latest 
the 


Blackwood, 


new 
type. C. F. Wiswell, president of 
and O. A. 


manager, after a long and careful inves- 


local company, 


tigation of the different telephone switch- 
ing systems and after a study of repeat- 
ed service tests, decided on the Kellogg 
convertible switchboard. The _ service 
which this board will give is on a par 
with the best service in the largest cities. 

Elkhorn has a_ reputation of doing 
things the right way and is known almost 
throughout the world as being the pro- 
gressive county seat of a very rich and 
prosperous farming country. Walworth 
County Fair, with its yearly record of 
attendance of 40,000 people, aids in giv- 
ing Elkhorn a reputation of wanting and 
getting the best. The State Long Dis- 


tance Telephone Co. believes that as 
soon as this board is installed, which will 
be early in May, the local telephone serv- 


ice for the citizens of Elkhorn will be 


unsurpassed. 
The Elkhorn switchboard has 300 sub- 











a 


~ 


> 
w 


wl id 
i 
oo Ce 
aoe "7 
+ 
“Fy € 


WW 








~ 


lowa Telephone Men with R. H. Burfiend (X), C. A. X. Manager, Inspecting the Auto: 
matic Electric Co.’s Community Automatic Exchange on Display at the lowa Ince- 
pendent Telephone Convention, Held in Des Moines, February 25, 26 and 27. 
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Here is a New Auto Wire Reel 
Which Will Interest You! 


Saves time and labor. Will reel up one 
mile of wire in ten minutes into one 
smooth, solid bale without cutting wire. Can 
be used as a hand take-up or pay-out reel 
Is adjustable from 15 to 26 in. Easy to at- 
tach—will not mar wheel. You will find 
that this reel will work faithfully every day. 


Literature and Prices on Request 





The Auto Reel Mfg. Co., Rankin, Ill. 

















Can we 

assist YOU 
in preparing 
YOUR Income 
Tax Reports? 


Do YOUR 


accounting 
problems 
worry you? 





EDWARD A. PRATT, Pres. 
(The Edward A. Pratt Audit Co.) 


For more than 16 years we have specialized on accounting and 
auditing for almost every line of busines3 


Many telephone comp 
, 3 anies are customers of ours, a *n- 
dorse our service. a 
We have men available any time, who will go anywhere. We can- 
— A vane & small exchange— unless very necessary It would bea 
sp oan id plan for severai small telephone compan‘e: to join to- 
gether, each having service needed and proport oning the expense 


Inquiries from interested te'ephone 
companies will be appreciated, 


¢ . 
Sie aad Pratt det (6 
| City Hall Square “ie Reet ee Quiecs minke Building, PEORIA | 

















Ve 4 


Nag Fi Ve 


Keeping count of calls handled 
daily means keeping informed 
on traffic tendencies—keeping 
ahead of service requirements, 





Counts the Calls 


This small set-back Rachet 
Counter registers one for each 
press of the thumb lever. In- 
stantly set back to zero by 
one turn of knob. Send for 
booklet giving complete de- 
scription of models. 


Counters—attached to the keyboards 
— enable you to take periodic counts, 
give you data for forehanded manage- 
ment and show you the volume 
handled by each operator. 


Veeder M fg e a. 11 Sargeant St., Hartford, Conn. 








ORANGEBURG 
FIBRE CONDUIT 





We never 
break a promise 
as to 
Shipment 
of standard 


ORANGEBURG 
FIBRE CONDUIT 


Book H 





THE FIBRE CONDUIT Co. 
ORANGEBURG, N. Y. 
BOSTON CHICAGO 


NEW YORK SAN FRANCISCO 







OUR EXTRA HEAVY DOUBLE 
GALVANIZED WIRE INSURES 


HIGHEST EFFICIENCY 
LONGEST LIFE 
LOWEST COST OF UPKEEP 
It’s easy to determine, TEST IT. 


: As wire will test best, so also 
5 will it last best and give better 
. satisfaction while it lasts. 


23} We guarantee our wire to con- 


‘ form with all standard specifica- 
| tions as well as to be satisfactory 
a to the purchaser. 


m IT’S THE ONE BEST PROVEN 
BY TEST.— TRY IT. 


Handled by most representative 
jobbers and supply houses. 

Write for samples, test and 
compare. 











INDIANA STEEL & WIRE COMPANY, MUNCIE, INDIANA. U. S. A. | 
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scriber. lines, 60 rural and.,)4. toll, cord 
circuits and double lamp stipervision, and 
arranged for four-party rifiging and so 
that Harmonic ringing may, be installed 
at any time. This is a Kellogg universal 
board which means that thé citizens of 
Elkhorn can have common battery serv- 
ice of the highest’ class’ whenever they 
want it and any subscriber can have his 
line changed individually at any time. 
This new installation includes 400 lines 
main frame, 300 relay rack with com- 
plete power equipment. 

This universal board has four posi- 
tions, three equipped and js designed for 
ample growth, as Elkhorn is’a prosperous 
town with an exceedingly fine future. 


Auto Reel for Paying Out or Tak- 
ing Up Telephone Wire. 

The auto reel for paying out or taking 
up telephone wire, shown in the accom- 
panying illustration, has been used by 
telephone companies in different parts of 
the country for several years and has 
proven practical. It can be adjusted in 
a few minutes to reel up or pay out bales 
of wire from 15 to 24 inches. in diameter. 

The reel is simple in construction and 
is manufactured of steel, making it light 
and strong. For use as a power take-up 


TELEPHONY 

reel it may be attached to the rear wheel 
of any make of automobile in a few min- 
utes without any tools. 

The car is jacked up so that the reel 
clears the ground several inches and a 
block is put under the other rear wheel 
so that the machine will not move. The 
wire to be reeled is passed through the 
guide, which is on the running board di- 
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76. 


rectly below the driver’s seat and fas 
tened to the auto reel. 

After starting the motor it should be 
kept in first or second speed. The guid 
is operated by the driver that the 
wire is evenly distributed over the reel 
This guide is a very important feature 
as it is so constructed that the splicing 
of wire passes through it without the 


holder losing its grip on the 


so 








wire. It insures tight, smooth 
ly wound wire. 

Over one-half of*a mile of 
wire can be wound in less than 
five minutes into a smooth and 
solid bale in this manner, its 
manufacturers assert. The wire 
pulls off the reel easily. 

When used as a pay-out reel 
it may be attached to the truck 
body by a bracket on which it 
rotates. The spring tension is 
so constructed that a few turns 
on the thumb screw will set 
the tension that it takes 
quite a pull to turn the reel or 
so it will turn easy. 


so 


The reel may also be used as 
a hand take-up reel and can be 
attached to any size pole. It 


the Auto 





is manufactured by 





Auto Ree! Adjusted for Use as a Power Take-Up Reel. 


Reel Mfg. Co., of Rantoul, III. 








OPPORTUNITIES 


(Continued From 


Page 45) 





A FEW OF OUR BARGAINS 
IN TELEPHONE EQUIPMENT 


600 Line Common Battery Multiple Board, complete 
with wer equipment, has never been uncrated—cost 


$5, $2 ‘> + me sale price 
Kellogg Extension Steel Bell Boxes with H “ 
monic Ringers 


small ty a 
Local Battery sadestion 1 Cotte —yree ty : Ties 
2 carloads of used No. 14 K.K. Insulated ron Wire in 

ne as yy 


OHIO & COLUMBIA T. a co. 
332 Ellicott St. UFPALO, N. Y. 


FOR SALE—Telephone system of 
800 lines. Good rates and delightful 
climate. Address 3548, care of TE- 
LEPHONY. 

FOR SALE—A system of 150 tele- 
phones in West Virginia. For particu- 
lars write Box 143, Norton, Va. 








TELEPHONE EXCHANGES 
BOUGHT and SOLD 
25 years’ experience enables me to 
know values and produce results. If 
you want to buy, sell or trade an ex- 
change, get in touch with me. Choice 
farms and land to trade for plants. 
G. W. Leyda, Deerfield, Wisc. 


FOR SALE—Two telephone ex- 
changes, 220 phones, interest in main 
toll line; income of above $5,000.00, a 
year; two residences and offices com- 
bined; located in west half of Kansas. 
Opportunity to extend. This property 
will invoice $18,000.00 but we are offer- 
ing for quick sale at $10,500.00 with 
terms of $6,000.00 cash, balance terms. 
Address 3582, care of TELEPHONY. 

SECOND-HAND switchboard want- 
ed. Kellogg or Western Electric make 
with from 400 to 500 numbers. Moore 
Telo. System, Caro, Mich. 





| 
| 





| to eat. 


FOR SALE 
1—100 line Chicago magneto switch- 
board. 
1— 50 line Chicago 
board. 
1—100 line Kellogg magneto switch- 
board. 
20— 10 pr. 
Cans. 
5— 10 pr. Cook Baby terminal Cans. 
10— 15 and 25 pr. W. E. Co. non-pro- 
tection terminal Cans. 
1— 30 volt Motor Generator 
and 220 volt. 
Crete Telephone Company, 
Crete, Nebr. 


FOR SALE—Texas Cedar Phone 
Poles, 10 to 40 feet. They last a life- 
time and turn to something good 
Let us quote you on your re- 
quirements. Address 3542, care of 
TELEPHONY. 


magneto switch- 


Cook Protection terminal 


set, 110 








ARISTOS “COPPERWELD” 
COPPER CLAD STEEL WIRE 


Steel for strength; Copper for cenduc- 
tivity; and the following advantages over 
solid copper wire — less weight — higher 
elastic limit—smaller diameter for equal 
work, giving less projected surface sub- 
ject to wind pressure and capable of 
supporting sleet load—and for the same 
cost you get much more “Copperweld” 
than solid copper. 


PAGE STEEL & WIRE CO. 


Sales Offices: 30 Church Street, New Yor i 


Plants: Mouessen, Pa., and Adrian, Mich. 


uly 





Parts. 


Drawn from the product 
of Copper Clad Steel Co. 
Pittsburgh 


Special Prices on Superior Service - Tested 
Send Your Order at Once 


We are making the following unusual 
order to clean up a surplus of parts which we have in stock. 
Condensors—all makes and types, each 
Induction coils, each 
Straight line ringers, various makes, each 
Harmonic ringers, each , 

Cc. B. transmitters—Stromberg, Dean, or Kellogg, each 

Receivers, slip type, each 

Receivers, exposed binding posts, 

Receivers, old type Stromberg-Carlson, each 

Monarch ‘ringing and listening keys, each dt 

Sterling wall sets, C. B., business or hotel type, 1600 ohm 
ringers, while they last, each 


Let us quote you on all of your requirements 


The Superior Telephone Manufacturing Company 


Rebuilders of Telephone Equipment 
Telephones — Switchboards — Accessories 


Sales Office and Factory: 247-249 N. Froat Street, Columbus, Ohio 


price concessions in 


25e to 40c 
35e¢ 


each 


Oy pee Western Representatives: Steel Sales Corporation, ne Platinum Scrap and Obeclete Telephéne Equip »t Bought 
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